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Audit (Amendment) Bill 1990 

III 1989. the Audit Act and the Finance Regulations were made to 
provide the basis for the financial administration of the Territory, 
the audit of public accounts of the Territory and the efficient and 
proper management of Territory finances. 

The purpose of the proposed amendments are to allow the Territory 
to undertake its semi-government borrowing program. Associated 
regulations have also been prepared to allow for the issue, 
transmission and transfer of stock in the name of the ACT 
Government and to set down procedures for the redemption of stock. 

Standing alone the Bill has no direct financial implications for the 
AG" Government. The Bill alone provides no further scope for 
borrowing than already contained in Part VII of the ACT (Self-
Government) Act 1988. The Bill will, however, enable the ACT 
Executive to make regulations in relation to the issue, transmission 
and transfer of stock and will also provide the authority for a 
register of all stock on issue to be maintained. 

Details of each clause in the proposed Bill are set out in the 
Attachment. 
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ATTACHMENT 

Audit (Amendment) Bill 1990 

Clause 1 cites the Bill, when enacted, as the Audit (Amendment) Act 
1990. 

Subclause 2(1) provides that clauses 1.2 and 3 commence on the day 
on which the Act is notified in the Gazette. 

Subclause 2(2) provides that the remaining provisions commence on 
a day fixed by the Minister by notice in the Gazette. 

Subclause (3) provides that if a provision referred to in subclause (2) 
has not commenced before the end of a 6 month period commencing 
on the day on which the Bill is notified in the Gazette, that provision 
commences on the first day after the end of that period. 

Clause 3 provides that in the Bill "Principal Act" means the Audit Act 
19S9. 

Clause 4 inserts after Part III of the Principal Act new Part IIIA 
entitled "Borrowings". 

New section 33A deals with interpretation for the purposes of the 
Part. 

New section 33B regulates the Territory or Territory Authority's 
power to borrow money. Subsection (1) provides that the Territory 
or Territory Authority shall not borrow money except as provided by 
the Audit Act or another law of the Territory. 

Subsection (2) provides that the Treasurer may. on behalf of the 
Territory, enter into an agreement with the Commonwealth for the 
borrowing of money by the Commonwealth for and on behalf of the 
Territory or for the lending or granting of money by the 
Commonwealth to the Territory for Territory purposes. 

Subsection (3) provides that the Territory or Territory Authority 
may borrow money and give security for the repayment of amounts 
borrowed and the payment of interest on those amounts by the issue 
of those securities 
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detailed in the subsection. This subsection also allows the Treasurer 
to approve other securities. 

New section 33C provides for payments relating to loans. Subsection 
{1) provides that the Treasurer may make such payments as are 
required to meet the expenses incurred in connection with borrowing 
money or the conversion of loans by or on behalf of the Territory. He 
or she may also make such payments as are required for the 
repayment of any money borrowed by or on behalf of the Territory. 
These may be done under the Principal Act or another law of the 
Territory and requires the Consolidated Fund to be appropriated 
accordingly. 

Subsection (2) provides that for the purposes of the section 
"expenses" include charges incurred, payments made, interest paid 
and discounts allowed to subscribers in connection with borrowings 
or the conversion of loans by or on behalf of the Territory. 

Clause 5 repeals section 41 of the Principal Act. 

Clause 6 amends section 125 of the Principal Act by adding a new 
subparagraph which will allow regulations to be made in relation to 
the issue, transmission and transfer of securities under section 33B, 
the payment of interest in respect of those securities and the 
redemption of them. 
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