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. WVERNMENl! AUDIT OFFICE AUDITING 
STANDARDS 

1. Basic Postulates 

1. Thuc S* my be r c r d  to, m 
abbmutcd form, u Ihe GAO Auditmg SmuW The 
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GAO Audmg S t m d d s  h v e  beta OStrbIshcd by the 
A u d m a  for obrmrum in h e  saxduct of d k  
by contract auditom f a  lk O w a m m t  Audit O f f i  

* (GAO). 

2. The ahuchlrs d the QAO Audthng 
Stank& r&cU me atrueturn adopted by the C-ttoe 
on Auditmg StaDdds d l i s h c d  m 1984 by the 
Intsmrtioarl OrganhariOa of Supraue Audit Iacbtu(rom 
(INTOSAD ' It It0 uhr into mount  rsomamdabms 
nudo in 1985 by the Expm Gioup a! Pubk Seem 
Audit Stmdardr c m d  jomUy by the Umtd N a m  
md m O S A I .  The a ( m d d m  uu bcmg reviewed by 
A u t n t m  A m  Audi- md m y  bo lmaukd 
. s a n a J t  

3. 'Ihc basic p0atuLtt.a repmai t  the g d  
framework for the u~dttmg atrodrrdr. They deseni 
pubhc accountability d w  md the d i t  mandate, md 
thy amrm~sc thc urumphoos, p& a d  logical 
prmcrpkr whch urtdcrlic the &dar& They Ilx, acme 
M bmhmmka for audit p d  h formmg m u ,  
puUcubrly ia ouw where no specifii slmdardr apply. 

4 Tho mopc of the Scetim mmtlcd 'General 
SUmh%i', ' J ixaahth  md Ev.hu(ioa (Field Audit) 
S t m u '  md 'Repating Stmduds' (Socbmr 2 , 3  md  
4) m y  be complrcd wlth I& ropc of me alrtanmu m 
audrting s h d d a  md prnctlced bwcd by the Audihng 
Strndrrds Boud (AuSB) of Ibs Arurnlran Accountmg 
R-h Famdafica (AARF). Howevcr, rcflcctrng the 
b r d r  audit W t c .  !hey includa d d t t i d  m u t e d  
dm@ W I ! ~  upab of regularity auditing and they 
pmvida for performura a u d t ~ g  (see paragraph 30) 
At some pomu. expko.tory rmtmid s mcluded m order 
to bring out the signXcmce for auditing stdndards of 
pantcular churctrmticr of the Austnlraa pubhc sector 

5. Thc d c v e l w t  of a d i t  rlrmkda md 
pneticcs, w h h c r  m mlahm to pubhc or private sccm. 
owed r gmt deal to the work of the prnfcaatoDll 
lscountancy -tutu In A u t n l *  Ihcsc rn Ihc 
habluto of Chutcrcd Acwmtanls m A u t d u  md the 
A u h h  Socray of A c c ~ k ,  which hrvc jowly 
sponsord the AARF. In their devdopmmt work t h m  
bodied rake account of the Inraoltlonal Audttlng 
Gu~daliua iasved by the Intenmud Fcderatim of 
Accountants 

6. There uc luge uur of canmcanhty in 
rtmduda md p m b c u  appropriate o the mpccbvve 
seetors. but thm uc .Iso lmpoltlot d i i r e ~ c c a  of 
prmctpk md  pnctice. The mmt mpmmt of thuc s(nn 
from public fficounhbhiy ~quiraucab and dflcrenccr 
m the sc- af tbs audit mandate. 

7 The GAO Auditmg Stadarch have been 
developed, Wcing mto account tho work of other bod- 
m f d h n g  audit aduda md pncbccr. For field 
audtt wnduda md rqxntmg atrnduds dnw M i  
m Statmat of Auditmg h a d d a  (AUSl) md dovmt  
Staumab d Audtting Pmcm d by the AuSB. 

The lam Sup- A d i t  ~~ (SAI) r c h  Lo thc public body in w h  Muntry WW ue-, by vrrtus of law. Ihe hiebat public udi t  
h w t m  m that couoty. In Auahrli., dm SAI u the Aumnlvo N a b 4  Audit Office but Strte md TO- A d h m - & a d  md h e i r  dlisu 
compWindcpmdmtof16cPsdsnlbCdy. 
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10. An csscotkl hmct~ca of puhc  rudii is to 
pmvrdc amIrmc0 to thc exculwo govcnrmm~ mc 
A u m l b l y d o d m o t y n g t t d ~ t b c - r a c d  
public M C M I U ~ ~ ~ I I I ~ ~  obligaka. Thu fmcltoa must be 
a cu~oll focru of publc r#m auditmg atdarda. 

11. In thc public Kctor, pubh ~ c c m r t r y  
obhglllcnr odeod to dl bodla autod for pubhc 
puqxwa. Inwpccwe of k u  cona ldm,  funcurno, 
dcgrcc of autodomy or fundmg lrmganmrr, 
g a v ~ I r l  bodied md pubk mtcrprwcs 
r ~ 1 . b l c  to ths hscmbty for thc ~ c c t ~ v o  
patomuace of tbav ~ I i o n S .  Public ~~ 
mchdc dqmlamtll coaunercul undmtkmgs, bd!w 
uUbhhed by sEatuto or cxc~utivo mdcr and camppluer 
m wtuch lha gwemmaI lun a cDoVOulDg m m t  
Subaidiuy c q u u c a  of such a c r  hkrwrsc me 
-table, thmugh h, to Ihc Asscmbly 

6 

12. Pubh sector aud1tces ue cxp=ld to be 
c o ~ s c i w  of Ihc importlow of mamtammg and 
nnpmvmg the cfhency  md effawmesr of then 
a d a h u h h o a  md opartica md of tho put phycd in 
thu p r a ~ s  by tba obscrvancc of pubkc .ccormtnbhty 
rcspoclsibiitlw 

13 In b d  tcrms. aud~tee managanmu uo 
obhgcd by kw to oa thc rmnrgemeat of the 
nsourcu wrh w h h  they h v c  been mtmtcd, md arc 
cxpctrcd to answer for thc fmancul, m u u g c d  and 
prcgrmu rsrpoasibltia that h v c  bcm d c m d  on 
Ihan. Adcqltc dorrmm, control, cvdulIlm and 
qo&g system IUC imporcnot demmu m Uc 
rcamtabltty proecrr, u i ths need for cost 
s ~ ~ s c i o u s n u ~  md c f f h c y  md  cf iacy m the 
~ ~ t l o a  of rcaouIFU. 

14 It u mnrmbmt upoo lhc manag-t of 
gwcmmmtll l. to mwpcmtc wih d t  pcrwaacl 
topamRtbcmtoat l rmrud~tbggol lsmthdle  
efkrcasy md  c f f~~y- .  S d d y  it II Ihc duty of 
&rckLs of Nth bodm 10 w - q c n c ~  with audit 
pauraae.1 by giving r s r h c ~  or domupa! that m y  
help ttKm .ccomphh thcu udc Tbo gmed duty of 
uulitau to c w p c m  wnh tbc rudn msuh~ua, w 
suppond by leglsLtwa rquumg provlam of accws lo 
dl ndcvaut dau nccc~uy for a c m p d m r ~ e  
asawsmalt of the 
~ctlvitiu under cxmuruhrn. 

Auditing Standards 3. 

16 IndlepubliE~cctoc, -(mg-ue 
the rsspaolibhv of thc T-IU who out 

ldcvmt gur- ThC Trrrsunr .Ira rpp- thc 
s p r i l i c ~ o f t h s f i n r n n r l ~ ~ o f ~  
authorities, c g , m recordmce mlh pmv- m the 
kguhhm trtrbluhmg lhoec auUumth. He rlso 
dctammu whch -6 cmunc~cid mdcrt&ngs 
arc Icquutd to fumrsb audlrrd t-mancd stllanmu, md 
the fonn of l h w  f i n ~ c t l  statcmmta 

17 The nspmsib+ty for dcvdopmg UI 
luaitec'8 mtcmal acwWling and ndrdmmirtnllve Wstcm 
md prmatlng its ~UOIUCW lica f h t  m d  f-ost with 
thc d l t t .  

18 Thc prirmry rerpauibllity for e a c c b a r  
md suffiiicocy of LC fcrm md coat& of LC f w c a  
r c p t ~  and other mfonmtioa mta w ~ l h  audlltc 
muugamat, siaco thcst uo tbc audltsc'n u-a of I& 
fmrncul posluoll Md tho lldu of It. optfatioar 

.. . 
19 ' C k ~ ~ s r t a r  applcauoa of the appmpmtc 
ucolmling sllDduds 18 8 praruplurb to lhc hu 
prcrmtahoa of thc thucral poeltloa md  Ihc r d t .  of 
0pcrlhOOJ The f m c Y  rt.taneols md other 
mformahoa subrmDcd for v d i u t l a r  should bc fne 
fran l l l q u h t l a  

20. S~milarly, it b tbs pnmuy obl~gat~rn of 
managrmmt to msurc that applicable stabtca lad 
rtphlms u a  complicd wrb rad thnt a d q u t c  mtcrnal 
carmlr md t o t e d  auda anangatmu arc m place, lad 
to observe prob~ty md propriety m dcclom-mrlung 

21. In rckw to perf- audltmg 1t 1s the 
p n ~  rwpauribhly of aud~tcc mmsgcmcaS W I ~  thc 
bamds of pncbcabd~ly, to devclq, meanrmble program 
obja(lvcs, ptrforrmncc H l d l ~ W ,  collW0b lad 
~ m m u  for uscss-bg achkvanmf 

22 It u m the mtcrut of tho audrtec, and lt fi 
tho ludltcc', ~ h v c  ObhglUoa, to durgn pmcucll 
systems whch wdl makc avuLbls Ihc iufomuIIoa 
nqulrcd for auditmg. The ruditcc 1s rwpo~iblc  for 
bvmg syncma whch rrc upabk of pmv~dlng uscoblc, 
objcchv~, md rceunte mformlhoa Without Ihuc, of 
carnc, how un it expect lo pr& rmnagc ib I f f u s 9  

23 To &e exlmr pncticabk the pmvulrn of 
st.@ma~u mdlmtmg m d& Ihc g g w m a ~ t ' r  goah m 
d l u h m g  mdivrdllll prognm. 4 thc developmat by 
vfmrmstntm of sped% md murunblc o b j ~ v u  and 
luge u supporrcd by the GAO 

24. It a for &C auditor's judgment whether Ihc 
.cowntmg armdrrb, cootrd ryBtrmr md pcrfonnrace 
indrcarors adopted by thc rud~tcc .rr slusfactory. md 
apphcd ccmastcotly In pcrformmce aud~hng. m ctaes 
whcn rdsqute rpcfdcat~a, of progtam o b ~ s ~ c s  and 
pcrf~rmmc~ &atom u LcLmp, w i l t  pc-1 have 
to dcvclcp thnr own c n w  md mdrcatorc, U b g  
muvgrmmt advice into mmmt. 

26. ~n &equate m d m U d m g  of tbc rudrt 
&iap*requ i r ik to -aua iw  m t 6 t  
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4. Auditing Standards 

n. 'fhc prhnuy IWPOLIS~~~IIW for .odd o~ thc 
public $cctorisvtrrcdinfbasIabltacy ofiiceofAnd- 
Omcnl, ~~ by tho AcL The Act act.# au dw 
Onmr &d mdilioa, of mrmmkocy, t m ~ ,  powm, 
dulru. funch ,  md general mpcaibilitia and dhet 
m l t ~ n g o v ~ t h e ~ o f o f f i i m d t h o d i a c b u g e  
o f t b e ~ ~ m d ~ u t o b a p n f o r m c d .  

28. Ths Audm-Ococnl's mmbto specifid in 
Ihc Act ia rupplana~ted by udn p m m a u  m othcr 
mlctmenta rd.ting to Utlblidlaalt of mdividud bodred. 
T b s A c t p u m i b ~ o f I h c A u d i ~ u  
e x t e d  auditor of4 govenmmt coatrdlod canpub. 

29. 'Iho NMory buiu of tht audit mmdrtc 
mun that d% Aud~ta-Ckaad hu a ~~t 
mpauihilityto~ncimhirahuownjudgnuntuto 
the audit rppwacs to bc rppM m the d ~ v c m  
sibYtioDl Uut a& in the eoursc of g w ~ t  ruditmg. 
A# mc ~ a r r r l  sta-t of w INCOSAI o b ~ r v u . 2  

30 Ths Audrtor-Gcaenl's e o m p W v e  audit 
W 1 0  cacomplsscd the fdlowi~ hmct~ms: 

(a) uamiarh of fuuachl grucmc md 
tnnuclmm. meMmg m ~ a l u a t I m  of 
canpkcc with rppLiubb a t a w  a d  
FCgllfiht 
@)~~ofhUcrmlco~holmdinlcrml 
audd umlgcmmrr; 

( c ) t ) b m d l b c p r d n g d  
propriety of dPcuiau trlccn with nrpeet to 
~~spccboftbsdmmutrulcmofths 
a*; md 
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31. In gcoenl tam, Ihc Auditor-Ocacds 
~ ~ ~ f o r h m l w k t o c a M h r r , o r ~ L c  
collQet of, caaprcbrmrvc Pdi* of dcpulmllll 
rdmrmrrnm md ofmorr public cnrcrpribts. 

32. Wbasaccmpalyuditabub&nrppomted 
tmdcr coDtncC by tbc Anditor-Qmd u cxkmd d i t m  
(be Auditor-acocnl'r mami& in rehdm to tht 
udboritynwcchalgcd. 

33. Pertbrmmcc udrb tuned all by Ihs QAO 
c c m p ~ o  cff~ncacy aumb urricd out mdcr IILC AA ctd- 
~ n u k h g o f a r c p o n t b e r a m .  

34. Tho mmd.ts for ptrfamma ludirmg atcgr 
rbort of review of gwcmmcot poky dcculau. It u, 
~ c r . u t b c ~ S t W m e a t o f W I N C O S A I p u b  
3, 'ucsprrbIcfapthmmx avdittoincapontcIhc 
u A t  of mfodm Mmg to poky &lsw md tbe 
ilehdnatioa of whcmer policy objc*lvu have been 
mb' 

35 By c m m h m  the Audrm-Gaunl pmv~dca 
&it d s s  which, although mt cpccificd in he 
sta~ary d i e .  rrs c u a m d y  prowled by the 
naerml audm. Etamplcr uc provisii of audit 
ccrtrficllu in bomwmg pmrpechucs d pmvurm of 
lcatn of d a t  a leading c o d - .  

36. The gcDml objecwc of d r t  m the public 
sector, ioclwiiag the ACT, hu km mdtcrIcd m b m d  
emu by thc Ccuuna~olul& Joint Pulirmmy 
Canmcttm of Pubb Aecountl (JCPA) u L h a .  

" 'Ibs mle of tbs A ~ ~ ,  lad by 
unsasm hrs d f i  u to rmprovo Ihc 
ecooany. effkhcy md reounubility of the 
Commonwsallh Publrc Sector by 
~Dmprrhcas~C l u d r ~  of ~ U l ~ C d t h  
dep- yl=m, by =P-8 
a l ~ r u d i l r t o t h e ~ t . '  

37. Thesamdnard-md~ulb 
of opentioar rrs tu&d mom e d i b l e  when vcnfkd 
by m ruda a u h m  WhcD admumma md 
apntlau rttnct tho c r w i  of the audit lnmMKm. 
~ u a ~ m t h l t ( b c y r h d b c c ~ c d  

38. A caolluy of the e m m l  objective u the 
abjccwc of ldcnclrymg. d rcpmtme to tho Arrcmbly. 
ImpuIuiliu and M s i m c ~  ia pafamwe. B is 
ilnpomt thu thin be dmc in t i d y  f* to mske It 
p o u i b h f o r ~ e m c u u r a t o b o c l k m h ~ K h u l  
urcc, to mko awwabbk putiu accept rrspauibdig 
m d l o a l l u w l l e p l l o b c ~ ~ p m c a t a d c c c r  
rcamwx& 

2. CkDenl- m Pcrfomm~~ Au& Audit d Public Entaprb~ 4 Audit Qudy, Twcitb h t m a b a d  catgms of SAX'S, wdncy. 1986. 
plragnph 63. 
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~ p u t h u L r t y m ~ t o L e ~ o f f i D a n c t a l  
sWmmb of public mtslprucs, thc  auditor^'^ 
r u d i t o b ~ c d ~ r c . L i n ~ I b e o b ~ c e ~ ~ o f u m m c r r L L  
.udi m tho pmak acctor. 

40. A fiu(her obptIVe ir to mform the 
hscmbly Of my ligulkmt impactr on rudlt 
c f f e c t i v e ~ ~  mmg fian $churl m m b h c c  d m 
rudlse to cLIqm8tc w1Ih tho rudIt-m6hIutim. It u ths 
ludrr msWItiaala duty to cvrhvu tha uuurea, 
c- .ad IUIIUE of nuch rcbtmeq md its 
effect al thc ttlorcqbntu Md effcclivwl of rudIt 
proccdurrs, md inchdc my s l g m f i i  findmgs lrom 
r h r t c v ~ m t b h a ~  

41. T b c ~ o f m ~ u c b s o ~ o f  
m ophon, md rufIioimt valid w i h c c  mud bs 
plhrrcdtopamdrsatDdopmimtoboformcd. 

42. fhc ndi t  pmceu ~tsclf eta u r alllyst for 
Wltw by uunlgmnmt md brs tbe m t i v 0  ObjCChve 
of guiding md mcoungmg rmprov- Tho audit 
mahtutica JIU ths duty to bnng to the W d c a  of the 
rppropnrre Lsvel of m m g m  9 Mlftl. m r d m t i u  
or a h t a m g s  Out audit pcnamcl my ducwcr 
hbnganmt hr thc obhgrllca to pmvrde Ute auditor 
WIUI nrpluutiona rcgudi i  tho audit fmdlngr md &ice 
of remcdvl mm t a b  a proporod. 

43 It u lmplic~t m thcm objcchves that the OAO 
mnmm high ~ n d r r d r  of profsrawd pcrfoxmmce. 
WheD ~ c m t u u g  d i t r  md nportmg t h ~ ' ~ n ,  the GAO 
acts ~ ~ ~ ~ l u a i v l y  m tbe upruty of m &tor The 
p r o T u r d  shtu of pubk *tar auditor rmpoxs 
wmmamnte profwrraarl obligadau W~thm tbc 
Aud~tor-Gmorrl's rmndrte, the rppliertion of 
pmaounmnmtr of ihs p m f w m d  iomtutc# u d p t  to 
the GAO Aud~tmg Strndudr 

2. General A u d i t i n g  
Standards 

AppLk.fion or the GAO Auditing St.ndolds 

44. The GAO Auditing .%I.&& over-n& my 
noo-atrMOy ludiMg coavmtiau or st.nd.rds 
prucnkd by bodia, d h  thm Lc  OAO, wrth whch 
the GAO Audi(mg Strnduda dt. 

45 lZIc Auditlag Slandanja con&& thC c n m  
.elinst which ~ h c  qu&y of r d t  zmh u cvlt\utcd 
lhsy llro p i &  mmmurm gwducc for nuda 
pasgmcl, which CM bdp &termbe the cxkat of 
auditmgskpsmdpmecdurosthuahculdborppUcdm 
Lc  rudn. Applicnhca d lb hodat& by OAO 8WT la 
.asisred by nrppkmaDluy  hall, proctdunl 
st.trmcau d rtica pretrgu 

46 Forbepwpo~oofany n p a r t o n h l c r  
mhrmg to tho w o k  of a EcmVlct rudrtor, the Auditor- 
& a d  wdl CXrmmc rod C V ~ W  thU UldlM'~ WO* 

qmut tbc QAO Aoditmg. Slmdd# 

47. ?hp commtmsu cmpwaed by Um A d b  
toumrinctberrportr d t b c A ~ ~ p L y r  
ccornl ntb m marriDg dut public vtamLblliy 
Ob~UiaN m prcQdy uardrcd. It u rcadigw 
m c u m b m t u p m I b o A * ~ m d  mcmoto 

Auditing Standards 5. 

48. l k  AUdlW-aaCrrl M d  GAO ruda 
, ~ r m y l i v e m m r b g l o f t b o ~ t b r i c f ~ d  
f .conl~turomuditrcpatl ,butLitnnpat~tI lut 
tbc ~ d t o r -  sws MO udd ~ ~ L W Z U I  &urn 
mdcpmdmsc h pol~bul htluace, rn adcr lo 
preserve m m r p u t d  lppmch to r d t  rrspoasibilihu 
Thru the Auditor- vsd tho GAO rhould n& be 
rrspCrmNe, Wr EN0 tho -C Of beiog rrspaUNC, 
to the wuhu d put rcuk r  polrhl m t c w  And 
udrm conh.ctcd by dm GAO uo to clar .ny publrc 
c0mmm11 bcforcbmd wrth tho M-ed 

49 Tho AudUm-Ocaml WIU pmgnm the work 
~fthcwinrcccrdrnc~wdhtbsrudnmmdcte,  MLI 

dopr mcddolcgicr rppmprirtc to tbs uui~b to be 
mdat&a W e  hviag .pprqr~te rtgud to 
ramtmmdrhau of 00- of tbe Assrmbb, rod 
btmg rcamllblc to L hr the thc of the nudl1 
rmnduc, the A u d i t o r k d  would nc4 look to It far 

k d a =  m the pmgrammmg, PW and 
execuhon of rudrta 

50. Gacd ly  kgu lhca  speofiu ~ N n g  
tupmumtr that tho Auditor-Ocnd m M  obacrvt, 
iaehding the rmuua sub@ of m audit cntificab or 
qrtown. Subject to those rqummta rhc Audttor- 
and wdl rmmcam flcxiilc urmganeals for npo* 
to the Asswbly, and ~ n n m c  thc coatcat and tmmg of 
rcpolb luvlKlg ngrrd to !ha p.rtlclh clrcumatulccs of 
me use 

51 Thc AudiLor-Geaml is rcco~m~ablc to Ihc 
Aartmhly for b us hw IUO d rcaourccr rod Ihc 
cffccwc pcrformmec of thc rudn &tc 

ReLwn16htps anth the cxccurive pwemmmt 

52 W e  thc A u d ~ ~ Q m o d  hrs r c m o a  
inwut a n h  tho exccuhw gavcnuna& m relhoa to the 
p m m  of pubb rccounubily, tho Aud~tor&cnl'r 
crsmtul mthmhip  with thc gwermntat h Uut of 
wrtcrml auditor. As awh tbc Auditor-Gmd's 
to Mioalcn md to thc Assembly ~ ~ 1 s t  the cxecuhvc by 
dnwmg aUm!m to dcficrcoc~~ in utmrmrvrum md 
rocanmcodw nnpmvcments. On the ofher bad. LC 
Auditor- and Ik GAO ahodd not pulicrpIlc m 
the cxccuwc govcmmmt's hmcbaw, or act u M 

agmcy of the cxccutlvc. smcc t h t  would d t a t c  r g m l  
tha Aud1t0r-Geaa.l'~ independcacc and objcchvity 

53. As ~ssmt id  el-t m the mdspdcatc  of 
tbe Auditoc4tacnl u the lb- Of my dtnchon by 
the atsutwo g w m m t  ,m rdrtlca to tbc Audiror- 
Gcllcnl's pcrfomvoa of bs or her mmdrre Another 
wrmui cltmcnt a thc compIctt frudm of the Aud~tor- 
Occlcnl to rdcct pnvrtc rude or hidhcr own 
ORiem lo perform rudns of the govsmmml n c  
Aud~torUcmcnl mould not clrry 01% mod.@ or rcfm 
fmm cmymg out m &I, or mppm us mod'@ 1ud1l 
fmdmgs, at thc b h o n  of r Mrmrtcr or the govemmmt 
a e wmu.  NO^ rba~d wsbt be pmrmtcd f- 
cekcdag o f f i i  lo bo smpkrycd m tudbcr o f f i  to 
cmduct public cator 1udIb 

54. WbJt it u .pproprirtt for tbc Audm- 
O m c n l l o w m n d g ~ ~ ~ o ~ t ~ u h v o p ~ ~ g  
m ~ l e n f o r a d n e x r m r m t i o n . I b s A ~ ~ m u r t  
ercicuo a dirrcrioo to dccliPs my nrh requta but is 
i o c d  wmh mdepmdmt exexme Of 
mmd.ls, a=. if d W& rspuve puhciprh in l 
mmaganmt a cx&e fimctna or would d u p k  
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55. A sauitivo uu in relahaulups ~USVCUI tbo 
A u d i i l o d ~ ~ c a r s m r p m v u i o o o f  
ruourcu to the GAO In rans beprct, unngancab 
f a  ths Auditor-# rrrourw pnwrsm mry be 
rektcd to tbo s ~ s e u t ~ ~ e  gwommat'~ thncid r~auriQ 
md g m a r l  errpeadinve pdkics. As rg& Iht,  
cffoaive pIQIldKm of pubkc rcam1.bllily n?fphlx Iiut 
theaAObopmvidcdanth&rdwtresaucuroaubIc 
UIC A u d i i  to dirhuge hia a ha 
~ i b & i u i n r ~ b m m n r r .  

56. Amagemeotc for p M a a  of MGUCU to 
thchtOwhkhdidndrrcqpllsethuroquirrmeolcould 
wmp- Auditor-amer&l9~ -. It 
would be .ppmrhtc f a  tbo A u d ~ t o r k m d  to report to 
the AIlcmbt my icqmitm d ruavec or ahcr  
rdncIiau by UIC e.ucUtlvc a ~ r r  mmb which would 
camma tho Audtlor#aml's indepmdeat CXUCIUC of 
rhsludnmmdrts. 

S7. By 4 d  pmviah  a amvcollm, L e  
areeuhve gwcnnamt pmmb d l o  rccrr by thc 
Auditor-Gmarl to s a ~ i h v e  infonnruca. such IS 

c o U ~ e  miniatertl d a u w ,  whch u ns#rruy md 
r c h m t  to the direhuge of the Audilor-Ocaml's 
mpomibility. Thc A u d ~ ~  must take adqutc 
stcpltoprorcct~ti01)dthislriadprovldsdtohrm 
or her in e o o f i d a ~ ~ ~  by mC wcecut~ve 

58. In orda rbat the AuditocScned nat d y  
aeffiuc h* or her fimctlaar idqmdcatty of thc 
-live but be aces to do so, it IS imporlam that h e  
rud~t  nuadate and tho A d t o r  Ckaenl'r -t 
rt.hu be well undcntood in thc canmwty Thc 
Auditor-Gaenl hls m obhgattm to udaake m 
edumoollrolcinth.rngud. 

59. cohbontlm hem tht Audltor-aumnl 
md the wrocuhve u c*rurbh m raae PUI. For 
hulmee, wbm rhs uecmivc proporu lcgukt~im 
a f F q  b o  Adkor-'r rmod.te, a conlcmph~u 
putlug f w u d  h i s l t rvc  a dmmtmkvc  pmvlaKar 
reguLhng ths f w u l  mmganuU of public bodrea, it 
IS rppfq)riuo for the Audm-Omcral to be asked for 
~ i m d t o r m L c L n o a m ~ o r h a v ~ c a r s m t h c p u b l i e  
accmnhbIkly q l i u b a u  of tho pmpouls S W l y ,  
16s Audim- should k nrdy to rdvuc thc 
executive id auch nutten u .ccamlmg Nndub llld 
rsamtmg policiu rppropnrtc in tho pubho  am. a 
t h e f r o r m o f f i n u i c u l ~  ~A~~ 
mustbecucfu l in tc ldcr ingdvic t to thce~eto  
wad my CQZUI a anplied d t m c n t  b t  would 
rmpur the A u d I t a ~ ' s  d c p a u h t  -ue of the 
di mmdrts. 

60. The Auditor-Oencrrl 'a f u n c t ~ o n r l  
lmkpdaw xucd not pmluds lmngcmcau w1lh 
wcnmvc r g a c l u  or srrMoy badm m q u d  to the 
~ d t b s G A O m r m t t c n n r e h u i n d u s v u l  
m h k ,  PwmY rmnrgmrmt 
acmmonp~hr'hgdcgurpmaumdaaa.withthc 
p r w w  thl cxeclnive wmnu a s h M q  bcdiu not be 
i n r p o & h t o b k o d c e t i w ~ w o u l d a & a g a ( b o  
A u d a a a ' a  mdcpapdmfa m duchrplqp tbo uulit 
mmd.lc. 
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63. Tbs uditbutiwhmuataocp~icrplta m 
tbmmgcmcataopcntiauofmrudscobodyinloy 
way I h t  wuId prc~udrce m objective md h p u ? d  
~ppnch to future udita. Audit puroancl must Mu 
bcocrmc mwbrm d mrmgcmsld ccamumu and, d 
d ~ t d n e s ~ t o b e p l v m , i r h a J d ~ ~ ~ ~ ~ ~ y C d U  
lud~t &ICC cmd rclmoarkdgtd cku& u auch. 

64. T h c r u d i t m r m w i C m w m c o u a W a  
uhulrca m which m d k  dcvdopmg sophullcrtcd 
*od complex i n f ~ t i a l  md cwm-rim syltcma is 
not & adquua pmlaion for mcorpontlm d 
ca~rotr uu l rudn  trulr Fuiura to mccporatc sueh 
Fuclhmrfnanthsarlretofryltcmdcv~ternLud 
to mtnetablc probkrm in rud~hng thc a y m  lad lhnr 
cutputa, whm chs rysbm hrvo become opemtkd It 
would be rppropmte in 8ud1 r slturtmD for thc d i l  
m611twao lo draw Iha d ~ t m ' r  .nmum b !maen lbat 
rboufd be taka hDlo .c~uar in dcvclcpiag L c  ayaIam 
Thc audd mmtu?~m r h d ,  however, maLs ~t clur lhrt 
d e c i r i  rffetm# b dca- 4 .ndW of aysyllws 
rmum the mpmribhly d ths r u d ~ k  

65 In my cue the udi t  uuti~lllm should lcek 
(D e& m r lime& mmncr tbc ptnnmg md 
dcvelapmla of mFarmtrm md ClYnmuruW syatalu 
by ludlutr. 

66. It is the nsponribd~ty of r c m m a  rudrtor to 
rvad unugmuau or ~ ~ t u t ~ a r s  g i v i i  rirc to r c&t 
of inttmt or . p p u m s c  of r e&ct It u not 
pnctiuble to spcetfy evcy kmd of unuagcmat or 
naumm that uught give ve to r o h  r c d c t  or 
.ppurmrcc of c d c t  but, in g d  tams, at would k 
rmppropnrtc for r finn to act u camact lud~tor whtn 
mtmkn a cmplcycu of thc rum a of r c l ~ ~ c l y  
urccutcd f m  

(1) am pmvrdmg, or have me& p ~ d d  p m f u a i d  
rnvrca whrcb wouM be lsca u rffechng matterr 
RlbJect to ths ludiq 

h v e  rtcmUy rctvwd (bo &tea npvd~ng thc 
c l e c t i o a 0 r ~ ~ 1 t d ~ @  members 
who M stdl suvmg; or 
(3) ue pmvlding or hvc -tly pmvldrd pmfurlcclrl 
~ t r v n x ~  to r member of the rgmeylrudluc a to m 
lmd- of which r mcmkr of tha a g m c y l u n l ~  u 
r d u e c m o r ~ h u a a ~ ~ a  --- 
61. Amngcmcot, f a  aahc fcu to bc c b ~ ~ c d  
b y U I C O a v ~ t o m d ~ ~ a n b o d y  
Rlffieicat hb*ty  to p d u &  any mhibmon d tbo 
cffaave e x m h  by tho Anduof-OcDcnl d hirlbtr 
--wd- . . . 

6 FccplymLbodicrmry 
k g m m m ~ o f t b o f w ~ t o b e p a y . b b m  
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n s p c c t d t b o . r d r l , a r d h ~ ~ t m d i i t h r t t h c  
rtual foa payrbb m y  vary fram the sstmvrc d q a d h g  
mtbcauounto fudawakcmtdcr rdnecaury to  
direhugcmcuditobEgltiaa. Pmptrdviscsharldt?u 
gwm to the udttm abould it bccomo clear th.1 tho 
~ f c o w i n b e r u b ~ m n s u I .  

68. In exemmug lu pwsn d rccws to 
p r a n i a u m h i ~ r d c v m t t o d i m d t h n r  
opontroos, md of obIunmg nlcvmt mfor~~ t ioo  from 
p c ~ p o u c a a m g R , t h c r U d i t ~ r b o u i d s e c k t o  
nunuam good tdsimslups wad u d k  wim r vlcw to 
m m u m g t h o m C a n d f m n k f l o a r o f m f ~ m d t b e  
wnduct of divmrurm m m atwapbus of muhul 
rcrpect md -. At tho -0 bmc, 
rehtiaulupr wnh r u d k  must not ba w CW rs to 
&ir efftctive and tmprmpuh.L pknamg, coaduct lad 
nponiqgd.udda. 

69 Audii pcmmnc1 of thc d a t  iaat1M00 must 
noc bccanc invalved m iaruucrmg pmollncl of aud* 
bodla M to their dub-. Any r u b  persoanel of the 
Ndtt f~tltuhao. who h v e  closc Iffikona wath the 
mmagmaa of m auditcc body. such rs lochi, b h p  
a rch thmdqa  coDdueivc 0 LwscPlng of 
abjativq, W d  n d  bc urlgned lo rudar rht  body 

Rslat~cahpc with utcrml bodaw 

70. Tbs Aud~tor-Gmcnl m y  cater f d  
n l r u  witb p m f u r d  bodra. provrdsd the 
rcthauhipr do not mhrbat tho OAO'r mdqmda~ce md 
objectlv~ty, m order to rvul h K  or htmY of Lbe 
advice of o x p m m d  mwbm of the pmfus~oo at 
w e  

71. In order to m l k e t h e p u b b  rudrtmmdak 
man widcly understood thc Auditor-Utarml and the 
OAO may m l c  wllh rrdcrmo msnluboor md 
profcss~aul bodica m thar atgotog rhvluu. mcludwg 
by way of cmtnbutlca to pmaedrnBs d p r c f w s d  
mtctmgs md publicrt~lo of rcfcre~co rmlcnrl 

n ~ t ~ l t r c . ~ p r ~ r p n r t c r ~ r t h ~ ~ i ~ o ~ , ~ +  
opente wth the media in rektlm to publictsmg the 
pubk audit uundata 4 rhc rqmls of d L r  by the 
Audrtm-Qmcni bur wl to tbc wtmt of pnanpcmg tho 
nghm of lho Assembly d m  iu amuWtu 

73. The aAO nadr to Mmmmd UIn Rngc of 
profcusloDll &ilia md oxpnmce for c f f s t ~ ~ e  
~ o f t b c r u d i t ~ t c  P a . l l ~ t r o f l h . 1  
~ t e b r c r u d i t w a L s h c u l d ~ u m c d o u t b y ~  
whom &m and p d w K o l l  cxpcne~ca u uscsrcd 
by the Audrtor4a1od 18 camncosunlc wllh the mbn, 
swpc rnd compknhcs of thc rwht t&. Thc OAO 
ahould bo qu'ppcd with r range of d i t  ~ o d o l o g a r a .  
meMhg rystcms banal tccluuquw, anrlyhul macw 
muhods, rtalrslrul nmnplbg, and uxbt of autanalcd 
mf-lioD rystalln 

74. Ibs W'I pcmmncl ahauld b e  r good 
~ ~ i o f I b c p u b l i c r e c t o r a l v ~ 4 i o c ~  
nrha3pcu u tbsmlcoftboAMDb!Y, tho lcgll md 
huslhdirml lmBgalmU g w e m q  me opcnuoac of 
dqmnmab md the chutar d public cotcrpm. 
LJmv~c,rnmsd~penoanclpouus~ 
& ~ U E  LwwledpG of tbo Awhtm&ad'r ~ L C I C J  
md uditiag carept.. tbo CIAO Auditing st.odub, md 
OAO p lmmu md -. 

Auditing Standards 

75, I r u ~ l e f a m O O ~ O a u d i t p e n c a n e l  
to bcsa~s mcmbcn of 1 pmfunbmd body rclcvrnr to 
tbnr WON, and to pUIY$.t. m Um body'# rtiv~I~u. 

L 

76. I t i r~ to thcOAOto .cguuc .pecu l i . cd  
DDda sborttRm cmtmt rbaJd the succsrsN 

urrymgartofm~sorcpuireinordcrthrtthcNdat 
qhw, Win md reeomm&bau ue pcrceptrve 
aul s a d l y  brred .nd n f k t  rn adqualo lmderstaod~ng 
of the subject ua ct thG UdrL It IS for Ihe Audttor- 
Cknenl to judge, m thc part~culu circurmtanccs, to what 
e a t  the QAO'S rqununmb Ire k t  md by Ul-holue 
expcrtlsc or anploymd of Wade e*. 

77. Thsmht~auccldcploycdoaIhoauditd 
f i B M c l d * ~ l b a r l d ~ - a  
wadhated w l l u r t ~ ~  d depulumtd rcamttng 
syaans. M wen M of aoW agmcy cwxdiitioa 
.mngcmmo md control yllcmc, and hva dcqurtc 
a q m u c  in (hc rudatmg system md ~ccbruw ursd by 
tho GAO m h c .  1udaL 

78 Audit -1 rss~gaul by 1 coatnct 
auditor should h v c  1 good lmdartandmg of (bc pubhc 
s t o r  cmrlmamclll m whch thc r d i  opentea and d 
Ihc kgil md m s u b k a d  urrngcmeats ewcmmg the 
rudttss's opmtioor. 

79 Audu pMIonncl sbarld, u usoarul by the 
AudatorGmwd, possur m l b l e  mdauic  ~ a c a l r c a s  
.nd bo uItuppcd with lppropnrta k=w md 
cxpenam. Tho GAO should Iko mMtlln sUaduds 
far p r o f ~ i o a r l  dcvclopmcDt of d a t  staff, havvmg 
wud tn Iha audit tecbipues md m u h a l o l ~ r ~  
appl~uble to tbc nngc of audatr undeaskm 

80 Tbc cxtmt to whch d m u o  atmomsat 
Bould k &rcd ~ i t i c l l l y  to the audit task vrnw wath 
tho type of auditing uadutakat. It u aot ncccssuy hl 
uch rudrtor bo expelt m all rspccts of lhc 
c o m p ~ ~ e  audit mmdate. However, polrc~cs md 
prolahues gwanmg Ihs uagnmcat of perwand to 
rudrt ulks sbarld ama at dqloymg pc-C, who m the 
Judgemcat of I& Aoditor-Gamnl, bave tho r ~ h h a g  
skiin rquircd by tho  two of the a d t  hak (whilc not 
ncglstrng ths Deod to br& tho wrpnmce d sl.fi to 
cah.occ lbnr p r o f u s i ~  dcvclopma~~). Audat 
pst~amel must a m  m -lo knmledge of thc OAO 
Aud- S b d d s  rmOraf u tbcy rppv lo lhc p a c k  
ludit. 

81. Polac~cs and procedurcr govcrntng 
nrpcrvlsm of rudrtr dlalld mflut thlt audam ur 
plmned .ad m p c d  by M rudrtm who u 
p r o f u ~ ~ d y  cmnpehf haowkdguble m ths GAO 
Audatine Sundudc that pcrtM to tho part~culc &it and 
m tbe rud* wtul lm'r  mclhodologacs, .nd oqutppcd 
mth m 11mdiog d qmll ch.RctCTiNcs of tho 
pub~c  wta. ~ m t  thrt urr r ~ ~ c v m t  to the audn 

82 Audn of f i i d  systems, accountmg 
morb md f m c i r l  rt.lcmmls rq~t.es tmnmg in the 
rsccunung ducrpknc u WoU M 1 kwarkdgc of 
rpphbk k&&ia~ d cxccutivo or&n &mt to tho 
uwmtrbdity of rhc mhtea. In auditing fmurid  
d l ~ o f u u b o r i t l u  r c f d t o i n O l u d c ~ u w d  
by tho aovamlmlt tbc uda mmmlalw sboald ludit 
r g ~ m o r c ~  S U b J c c t t o t h r t q J ~  
dr rn l cMdkmusdcc rdsdby  tboAudi i -Osocnlmr 
~ i a r t m e q t h c r i ~ u b i l i t y o f p a l i c  
atap!ud il udmd prmrt Nmnl -Imp 
stmdurL iuucd by UIO rclwmt auddhm Audit 
paroand rbarld bo well v& in tho rppliubb 
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83. Audit of cwpk oompda iwwUawlu md 
a y a m  .bouLI bn.mdmkca by, a lrndcr Rlpnvuim 
of,mruditrpccialiatindrt.procsuiog. 

87. The ClAO should bo Ytirtkd &at the audits 
itsruourcesrllwittomduaue&&emdctcclmg 
rmlffvl umn or imguknbes, while recogniSimg that rt 
u h p C U % l ~ f a u d i t  o ~ B  &dMll f m m d  
mcgdmka. A ~ c n d m c o m w t b c ~ o f l h c  
QutcDeeofirrrguLnbulcMtohudb~. 

90. Aput from cxc&ld cimimmm (eg. 
mspeckd major fnsd orhrh tcauaUy would be r 
m r t t r r f a I n w m f a c e m e a r ~ ) t b g o m u s t b o  
nkqulb k c h g  with ms mdircc of tbc OAO'l 
p a q h m  of prqrrm ob)ecwa d uwammt 
aitau, my imgul.ritiu a pafammc~ w h .  
md pouibb rvcclucr f a  lmpmvrmaPL Atnib  
r r r p o o r t r l i K u i d b s ~ d ~ i m o r c a a r  
hrudanpoftl. 
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92. W b m t h s G A O m a t h c w o r k o f m ~  
addor it rrmsr apply a d q u t e  pmcdum to pmide 
MRmnw&attbc4(herudi tahc-uuldlM 
pmfcuiaorl cue d ~ w p E c d  w d l  m h t  d t  
rtmdmis.Mdmrut~svlsartbswofkofIhe~udnra 
t o v p l r f L i t d f u t o t b c ~ d l b r t w o k .  Si~temmt 
Ot Ad-  R v h c D  AUP11-UB* tk Wollr of An* 
Addor, b d e v m l  In r d d r h  a cmtnct udb 
prapowg to rely m tho wmt of raomtr rudUm must 
f i r n c b U i a t b t A u d i ~ l ' s c ~ ~ I h e u s t  
ofthracfic~luditor. 

93. ~ u r m y b e r c q ~ f a t h c p u r p o r a  
of m Auembly hquiry or kgd pmcscdiogr, idorrmtia 
&out m rudn# acquired by audit pmamcl in tho 
couna of tbcP work mutt mK ba tued Tor purposu 
o u r n d e I h e ~ d ~ u u l f ~ o f m  
q J ~ m d h ~ ~ ~ d t b s d i  Itla 
mefllial tht tho audit mrtlhltim m ~ t r i n  d1dmtlalily 
ngpdms .udir mlrrm ad mlorrmlim miog from 
d t  tulrs. 

95 Aecordinply , tho Auditor-Oenerrl's 
rmaeancaIn far muugcmeat of ubdit rmuu muat 
~ ~ t C I p m c e a w ~ c w r d i D l t i o a m d r c v i c a r  
tonlyalwuorltrRih.rhJsbc.IcaomurtboIbhto 
lppomt d. u well, rmblo rbc Auditor-Gmed md hu 
or ha dcLg1tu to be srtrslicd ttmm am adequate b w  
fafheapinim formedmd ths rrpoRssigncd 

96. ~ ~ r a d r u p a u i b ~ ~ u b o m c b y  
~AocLta-OclKnlmrructltotbsco~cepofpubUc 
rcamtrbIty. and hmco tk OAO m w  q p I y  to 
l u d i t l s a m d l y b . M C f j ~ l # M d p n c ( I c u .  Itis 
llmlmbmr upoa it to famuklo pmccdum lo sure 
effective e m w  of lu luspoMiihtig for . a t  rcpoRl 
and o d F m l e a ,  tmunprind by ltar h a  full rdhcnmce 
by pCmamcl or &cab to iU aurrdudr, pkrmrnp 
proetmurr, mdboddogy and .uprvu~m. 
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tbo wqrhmarn udit oycb, i.0. tbc period wdun 
which W I O ~ W ~ B N O  udi( COV-0 of ach uditcs 
lhouldbo~ad,waghthumbgtvmoaIbcoac 
b . o d t o t b a ~ f a u a r r m c ~ W a ~ m p r o p a b  
urclcirmg mcU public rcamubhv ~ p o a s i b i h a ,  lad 
ontheochatothsOAO'rcfprbitiu,~mbLmutcd 
~aucu  S*m~othtMOIsn~ropuippcdtoondsrclte. 
wahin r mod& t h e m l a ,  dl ICICV~~ UKIIU 
innhldmg @OmmCe Iwli c o v e  ths arholc of 
every udrtw'a it k neeasuy to detemune 
tho of uda actwitiu which, anlhm thc 
camp-c audit oycla. d give tbs -urn 
lmlxmse, for thc - pmvdcd, reg* 
p c h n u m  PC pubh rccamhbiEty o b k r w  by each 
auditce. 

99. I n # -  ', t h e ~ o f ' & O A O  
mmnxa m ~ o g  Mmmt audit mitier (ha Aud~tor- 
O e M l l g r m p r w r i c y t o a u d r t ~  wluchmudby Lar 
becanpktcdmdto!hortwbichmrxtthtcntMirmd 
b y L w u c l t s o ~ t o b c c a ~ p l c D d w i m m a  
spccif~d trmo fimnc. A6acmumt of primbed w~thho tbe 
ducmcouy uus of tbe czuqmhatve rlluuhk d s  
f w  4 caasidentim of potaUul aubjccu for udrr 
md d c f h  ofths mope md objectivu dpropostd 
d m .  TboproccsctrfdkrwcduodtsipDcdtoludto 
lhoidmtZc&m o f m r p p ~ o r d a o f p n c r i t y f b r  
l~toberrndcrcrkm,h.~mgngrnito: 

. rudrt rcmmw mcuwy tom& tho obpliva of 
tbe. c ~ m p r e b u m  udit cyclc, md 
idcatiT~ulioa of p o h t d  rudM w b i 4  if d b '  
plmncd md sWW pcrfor-4 w a  p m d ~  
palme md n h u b b  udn findmgr which 
krdtomlpmvcdadmin*lnticn 

100 Auignmmt of pnontlu cwprtiblc wllh 
muntammg qu&y of performmcc m a  the mrndrlc 
involver oxmuc of tbs Audii-A's Judpmmt m 
thc light of AvllLbb m f m t i m .  A pcrtfoho of &ll 

and mtcUigaw pmubbg to h e  structure, h c h  md 
apcntiau of rudiw bcd~w hs to be m u ~ t m o d  to 
ustst in Idmblymg rrru of mtc* .nd vlhuabrlrty 
md uaa holding F l L L  fbr impmvcmmU III 

rdminltnhm. Prcltmrmry or dirgno&c sadtea of 
~~CCI& auditable lrus w bo r uscful Itd to dcslaiau 
regudhg W ~ I U I W  of rcrwfu to p m I d b '  
~ ~ l ~ i n t h a a ~ r w .  

101. Rewurccr m q m d  to vadutrLs u c h  audit 
nad  to be rucuul lo rht drably M c d  aufP may bb. 
u r 1 g d t o U I O w o & m d a ~ ( ~ c r d p t c u i m 1 6 c s u f I  
~ t o b o ~ p p h c d r o m c u d i k  

102. Adherc~eo to rbo caupUcaw sbnduda sct 
out m pangraphs 73-84 incluslvs u a p r c - m p ~ t c  to tbe 
mrmtmurs of thc qculity of audit perfonmaw. 
Mmlaunce d UI m v m ~ n y  of d pcrsamcl md 
oootncton cm miat m the plmuuug of rudiu u well u 
idmtirymp dcfic~mc~u. Tb OAO hu ro Urc rdcqrub 
nepr to pmvrdc for con~inumg p m f c s s d  developmmr 
of I t 9  pasmocl, ioe*, u rpprcpnrts, pmviam of 
in-haua lmmmg md cxtfrml uuncs. 

103. If tbc M O ,  in tfu, pcrformmcs of dl 
hl&Ious, aeeh advlw hm! utaarl rgshts, me 
s m d u d s f a c x c r c i r c d d u s c r r s m R l c h ~ ~ ~  
I u v e r ~ ~ m U m r m m ~ d ~ r Y o f  
perfomrmcc. A d ,  wbm obhmad rbould b 
m ~ m d r c a u i d n r d d D c i ~ ~ d o p m C  
it, T b o ~ o f r d v * o h m r r n ~ w r p a r ~  
m r s l i e v o t b e ~ ~ o o f r s r p o r m i l l i t y l a I h e ~  
formalacQPhuirmrscbodmtbc&tulr. 

Auditing Standards 9. 

104. plulqy ucmmcc buod m 
p a r ~ c v l c a r a p I O Y H f C ~ ~ r ~ o f ~ ~  
ofpcIformmsc,&idihaulmrovlsa,ofulditacbvltyby 

.pcncnrrel &ikg IiM lupmsib* for tfu, mdltl 
uacrrned. Tbs a0 should cdabliab IppTCQruts 
urmgemenu f a  ravrcw of 6# atptb of p m ,  
ccoductmdrcpoamgin~tomurdi toras lmplc  
of ruditr by d l y  @ifid # of m d t  
hdluhon not mvolvcd in thosc r a t s  ?hc W I O W ~  

abould cam& Ihc rtlcvmt lmo muugcmmt wuding 
lho ansaw oP Ihs m e w s ,  md qmt pcnodrdly to 
trrpmanrgemcnr 

106 A catnet a u d i i  t b d d  obwrvc apphbls  
~ C a U  of thc OAO Auditiclg stdud8 md st.tcmalt 
of Aud~mg Practace AUP 13CoaQul of tho W W  of 
Audit Wark. 

3. Examination and 
Evaluation 
(Field Audit) Standards 

107 The g m d  audit muhodalogy apphcd by 
the GAO u systrms bucd d i m .  With rppropnut 
modiiutlau, ryatau ~MMI uditing canceptn from tbe 
b u k  of audn b h n i ~  for both r w h b t y  Cmcluda 
.nest) audllJ md parfmmmca ruditr 

108 Syatws b a d  u d h g  ruts m tho concept 
OE 

h t  0 d I I C i l  of tho qstcm of caw01 
collaol UIdy5U thc ~ h t i ( 1 1 1  of tbs 0ffLXhVe~u~ 
of tho rystcm of mtrol l g d  a damblo control 

m'i 
. h t e d  or slmplc canplimco and rubstanbve 

waog to coafLm Ibe cv.hutlaa of tho &cctivar#a 
of the system of cmtrd 

109 Tho rppltcuIal of tho lyslalu based 
approach in the udn of the axumta aid rum& of 
depuimmts is b&ud on r mdhodoloey developed by UIC 
Auatmlm Natmd Audit O f i  (ANAb) ~~~Ctficlllly for 

PUrpwc. 

110. Systems methodology r not wholly 
lppLublc to tho d t  PC au m w  ruthorl&u, 
pucieduiy u1Ihontlw poswuing mo& IE not dl, of tho 
foIIowmg fuhlrcd: 

b t c d  wgrcgrtlcm of hmcIIars 
, high pc4mhlt for mmagrmmt to wcmdc wubhahcd 
PA 
lnfomd danminrhm of polrcy, plmcuf.rfy 
c o ~ c e m m ~ = a m t i o e -  
lnnircd numbas of fiarneull-hne fmctiau a 
actmtk, 
-.4y faw reEarntmg -, md 

, tbc ab- d iolanrl audit. 
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10. Auditing Standards 

112. Sub~sct to rdntmt OAO Auaiw St.nddB 
md .grrcmcoL wdh tho AuditoMacd a umrnct 
. u d i t m m r y r p p 4 a u d n ~ ~ ~ t o 1 6 c  
ludittMboodntrtcar. 

113. The easpFcbmsrvc auditing appmrch 
involva thc p b m g ,  pmgrmrmmg m d  ccDduct of a 
eycb oP mdh mcompuaing the h t i a u  dmJed in 
-30. 'Ibs c a q m h a m o  qrpmvh uadalia 
thc dn,- uoh yur, of a Stntcgic Audit PLn. 

114 T b e ~ A u d i t P L n ( 9 A P ) i r Q v e l o p d  
~ * ~ c f i l I f ~ ~ . b a u t  achudd&md 
~~ dl tbe urdltrblo ffitmtiea for each oqmiutim 
for which dm Audita-Omad hu ~pooribility. 

115. A a o b J a t i v c u t o p L n r u d i t ~ c w a m g  
Ihc full -0 of rcguknty Mi ova a time-yur 
period. Io prmclple. a ob~csllvc wuhi be 
cms~dacd qrpmprlta for pcdommce uulitmg but 
pnctiul coatdcnaca.. arpechlly mhtiag to M 
Imuhbau md the magmardo md ccrmplsuty of iondy 
desig~~tcd N ~ c i a c y  audits. prrchdc Ih.1 at prescat 
IllEtUd, thc =khm of pcl'fOfQWICC a~d ih lg  pmJCCb 
ha fcgud to rcwufce waihbd~ty avl Ibt idcn(ificrtloo, 
fmm Ute audllcc portfota, of ucu of major mt&hry 
md whnbll i ty  md likely rarm for impmvanmu m 
lchblmatim. 

116. The fint year of the SAP ia developed 
h v w  r c g d  to the p n x p c c ~ c  avukbllity of aud~t 
lDsLulcu md ltpccdiu lho: 

117 Tk p h m g  of audrtr nqu~rss cuetid 
c c a s ~ h m  oP the need to cwu tha urditcs'r 
opentiau ukqwcly, la armsrvo audit rrrcunxa, to 
match u d i t  rkilL to audit h s b .  md mnm Ih.1 the 
pnonry rcsardul d a  tulcr u obsavsd. 

. UIC dTativcaw of mlunrl &it . the pmond m p k a u m h  of the audn . fl upacrs of wark to be pnfonncd, prionbcs for 
dui ik  furihcr cwcnge, md mchunm of 
hfomat~m frw prrlrminuy a d i i o w c  sludlcs. 
md . thc formu m d  ~ m d  co~tcnt of Ihs rcpon to ba 
md. 
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i n t c r m l ~ , u n ~ r h e f f A O t o n d u c e I b o c l x t m t  
of complicpcs .nd nubslpltive prwcdun. but nol 
alilmuto t h .  

121. Apur from nviclvmg spslfic audits 
rmdauLm by inrnnrl mht. d i r u a a ~ ~  ah& tlrc 
p L c e u l c r a o l l f e u F b y u r i n o r d v t o r m m t . m  
mmwuda of mtcrml audd p h  m d  rehtcd 
dcvclopmmh. Mscussim should not mac~d to 
maling to inrcrml audu tbe rope of auditr p h c d  by 
tbeOAOorby oooofitacontnctaudrtors 

122. An cs8altirl ~ h c m  bawcm tbe intcrml 
a u d n ~ m d t b a ~ r u d i t R m c l i o n a h a J l d ~  
k q t  In mind. Intcrrul a d d  u m mn d audit- 
managancat md uhirmtcly s g  the Secwuy of a 
~ d c h i c i c x c c u l i v e  ofmwtacy mthc a* 
c o m m i t r o c ~ m h u m s r ~ , d c ( a m m u t b s  
~ o f ~ r m l u d I L ' a r t i v i t i e r m d t h c f a t c o f i b  
mommebbtions. By coomrt, the .udR m M ~ a  h 
net mpcmiblo to muganent nor h ita fuul report 
nude lo mmrgcmat. 'IIIc A u L t o r ~ n l ' a  
mpamibility h lo repat to MhIakm md Ihc Alsanbly 
md thoro rrpoM may mclvdc m n a c s n i  of tho 
cffcctivrnca of h u e d  audrt opmtmu ia auditas. 

123. Audit by (hs A v d i l o r ~  or, w h  
rppliuble by a cmtnct auditor, of the pcrfom~w of 
mid audit w i t h  a depmmcat or ahcr Oov-I 
b a t y l h ~ ~ i n t o a c c ~  
(1) tbe chucct plvm to intod aud~t by mutagemcat (in 
cwofmiu-hwcrmit) orthctcrmrof(bciud 
audit cagaganat (im thc m a  of m t e d  audit under 
ccmtncts; d 
(2) in tbe usc of intcrml audn of depmtma~ts m d  
auIhcmIi~ Mcd under the Public Suvicc Act, any 
p ~ t d t k  md ntrrndards rswcd by thc aoVernmmt or ita 
rulbonlru. 

124 Puld audit plmr knt i f j  thc objcetwu, 
focua md nscuxcu fa m audn md provtde detulcd 
yrdrnce m d  for Or tbsficld M u y i n g  out thc 
audR. 

126. 'Ihc c m b t  of field audit p b  will vary m 
rwrcluw with the mane of thc audd f u k ~  In gmcd 
a fcld pLn WIU 
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r P o r d r r m y k v u i c d a t b m d i t s c ' 8 a u g g ~  Any 
.ttwpr to infhrmce Ihe plnaiog, rcapo a objectrvu of 
m u d a b y u d r ~ ~ m r m g a u m t ~ b e r c ~ s c t c d u m  

utafuditindqlaldaw. 

128 Thc field audit p b  f a  &ty udiu 
W p m v l d e f o r 1 m n c w o f ~ c m p ~ w a h l p p t u b i o  
Lwl ad o d u .  Field plrm f a  +ty 1udItn 
should llro lrqum m exImk&m d Iumlgcnrl 
d a w m ,  bard mmutcs or rceamtmg =orb for 
ununul ~c~ w b h  m y  be mdlcrtivc of: 

dcnsio~l exc&ding powen c d a n d  by legidaticm . d e c i r ~  rcnmtmg kck ofprobry, Jntl 
k k  of awuntrbhty to the Aaacmb&. 

129. The field udit p t n  ahdl bo signed by thc 
Aubt hluvgcr a AuM Candmlor. 

130 Whcro it bceomcd rpprrcllt tht then h r 
diffc- of vacw betarm 1 d i  muugana~t md thr 
andltor la to thc munmg of provisian in Act Jr 

other msmanmt having Lcghlrhve fame, md 1 comct 
mtqre&bca ia muI to audit fmdingr, the audrtor 
should nqacst thrt 1 kgll dvismg be abtlmcd 
G a u d y ,  the approprute authority hum w h m  m 
. d v u i  should be obtMcd u thc Chef Law OfIiccr 
Should rud~tcc maagaumt wmcc crmtmuing reluctance 
to ac& ( a  tardimem in a) m dviwmg. Iha Audltor- 
Omen1 wdl scJr m uJviamg d i i t  

131. F a  rudu  rdrdrtdii la pakatut effic~mcy 
rudrts, r prrlunmrry d*gnmtro *Q w fmt  umed out 
to tstrbLdb whclha a not t h  h r sutficlcat baau for 
the rudrt to be dcvclopul and U I I ~ ~ ~ ~ C D  aa 1 dcai i tcd 
&c1mcy ludlt. 

132. The dugnostic study W d  be undctIakm 
wrrtun gut- apccrtiod by thc AudttmGcnml The 
f m t  of such gu~dclino crnnot be scmdudisul h a m a  
of tbs diveme r u b  of cfficmcy auda aub~ccb 
Audllct muvganeat will be rdvrscd of the p u r p  of 
the dugnahc lhldy md h t  1 d c c l . 9 ~  arrll be mdc 
whaba to proceed with m f l c ~ m c y  audd m the Lght 
of the findmgr of tha dlEgnosttc study. 

133 Field w o k  clmcd out on r project a d t  
dlncttd at irsucs of effcimcy lcld m m a g m d  
tffcc!a-!cae.$a m y ,  at the dlscntron OF the Auditor- 
Gcocd, be ~bstrtutcd for r dugnostic 8tudy. 

134. An aubt may be dcaignrIcd by thc Aud~tor- 
Omcnl u m efficcacy audit md cuned out purnuot to 
the pmhiool, of the Act after cau~damg the r c d b  oP 
r dlrgwrhc Ihrdy a project &it of m orpmisrbd 
d, hmcbm or pmsnm d uuj~bbb achv~ry of r 
dq~ubncot a NMory ruthcnty 

135. Whtm tha AudllorSatcnl dcc~du to 
proceed with m eftictmcy aud~t, 1 p h  &odd be 
preplrcdacuiogan,mw.Ita: 

. the objeclivu of the udit 
, t h e s e q e r c o p c ) o f l h e l u d i t d t h c f u o , c ~ ~ d  

uu,ca~hichthsludrt~I l lFonu 
. ~ h c ~ r c q u i n d  

. b M h g  unngana~k for tbs audit ccrm 

. urrngcmmt~ f a  pmrtrr  &s, md . utpcctsd date f a  complcboa oft& udn 

136. ?bo field udk p h  f a  m efficlescy audit 
my: 

Audi t ing  Standards  1 1 . 

. SCt&thO~.odob~B2h~Cl . mcorponlcmrtnrtla0,fortbe~oPmoludit 
t c l m u t o w o r k t o b e ~ a l m d u l d i t c n m i r t o  

b beqpltd . i a d i u t c : t h c m b o f ~ ~ . ~ f c a g ; l g e d f m  
Iboludd,Md 

. m d i ~ t h a h m c ~ t c d f a l h e a u d i t u i d  
reqmmmtr for pmsIullve -. 

138. Whcro work b ungnod t~ ualatsnlr, thc 
aasmmg UdR Nim muat b e  n u f f i i t  pmficicaey 
m d ~ t o u y o u t t b s u r ~ t A a k 3 .  S i i  
wlI&g, e*pcncllca md orhcr quhfiiticau vuy rmollg 

adma, work .ss~gned mrut bo canmawuntc wrlh 
.&a9 lnd lptindu 

139. The luda manager should m m  that uch 
mcmbcr of the aud~t turn hu 1 alu r  MdcnMd'inp of 
tho L l d  rnda p t n  before cwmeasiag tba w o k  

140. sclpavmny miew W d  be h t c d  both 
to the wbsuaee lad mdhod of 1udif1ng. It shculd. 

sstlbbahUuttberudRhub&aurricdwtm 
. c c o r d u ~ ~ ~  wrth tbs OAO Ad* Stmdduds md 
1udIthrg prlctlm of thc a0 

. auurc that Ihc field audit p t n  lnd wtim packager 
 led In thlt p h  were foUoarcd dtss 1 vlnltlon 
w u  1uthonsed . see that w o w  p.pns c& evidence suppo~lg 
adquntcly dl work undewea md fmdlags and 
eoaeluioaa 

. wtabhh t b t  thc rudrtor hra rehwed Lha rind aud~t 
objcctivea, md 
mnucthuafdd.ud~tnporthrdktnpqmnd 
sctlmg out tb rud~t  fmdmgr. 

142 Par m &it cmductcd by 1 wnhact aud~un. 
the nrpoaribrtdy for supemsm d the kind daulcd m 
purgnph 140 sb.ll be thl of the audit muugcr utlgncd 
to the audit. Thc P m r  rupauibla for the rud~l shll 
uny cut tbe lugher h e 1  of wpclvialca of thc kmd 
rcquirtd by paragraph 141 nod the GOO aud~t 
cmrdnuw will wartght the u h t  hnk. 

Conduct of Ibc Idd mdit 

N B Refcatace to m audit mrolgtr m the foUOP/w 
plngnphr rhaJdba rud,  mtbc a s c o f m  audittobe 
umcd out by a contnct udltor, u a rcfcrmcc to lheir 
rudit -a ar udrt s a u a  or abcr ~ u p e ~ v w r  
rupoariblc f a  Or lid work. 

143 Subject to thuc S t d d s .  pemaui 
wipaed to tb audd &dl cuy out tbe andit m 
~ o r d m w  IIM v c d  field p ~ n .  

144. Am puidcliDu to field di. ficld Nbt 
p ~ m u d n a b e d u r t d n c ( h r g p r o f c Y i  
JudomcaL S b a J d r m D c n a r m c O l h e ~ o f t b c  
udiw which uny impuutrrm for rudd *s nol 
~ i n t b s ~ p L n . ~ r b o u l d k d u c u u c d w r t h  
Ibc udlt muuger, 
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12. Auditing Standards 

147. Fa ths purp~ls a p.rrgnph 148 md 149 
luuu d audit ~iOnifiu~cc iaeludc: 

148. Where m wuc of u d ~ t  argntlimo to the 
famatim d M c p h  arbca, ficld Hdit pormnd 
&culd h ths rmttcr lwth thc rpproprillc 
mdrtcu matugmmrger md reJ; m c x p h m .  Ibc matter of 
udn coo~cm should &a bc m f d  to the a d t  
maauger who my dkeusr it with audll# mmagwcot 
w t h a v i C P l t o I b m r ~ b c m g c m l t d  

149. Rdamce BIUU bo mrde m the field a& 
to my rwi audit i ~ u c  whish IIM c w c  

undanotiadurmgtheaudit 

150. Subm to romplimec w& thu pmgnph 
d other rrlovmt pmvicicar of thc GAO Sirndda. m 
u y m g  ab a f i u l  alatcmmb auda ngud lould be 
had to Shkma~tr of Auditing Pnctra i d  by UIC 
Auatnhn Sociay of Cahi i i  Praehcmg Aceamtmtc 
and the Iluhauc of Qvrlrrcd ACUuIltants in Auatnlu. 

151. Subject to ray bha n&um m tbc 
d ud~kag atJnduda sct by thc AudtlorGmenl. 

mud W be had a h  to my Strhm~B of Auditmg 
Pncoct (a levlaicrm to Smtarmtr) whch am 
urucd by the p r a f e r s i o c v l ~ ~  aubatxpx~c to tbc 
usueoftbtrcItmduda. 

152. The p f i c  rcquuanmts of the Ccmpadcd 
ActlCodu do not rppb to sl.tutory a u f h n h ~ ~ .  h 
CWU- of which M E O V C ~ ~ ~  by mtir 
kguhwm Ochcranrs. damca in thc Slltanmts of 
Auditinp Pnctisc to camp* a w  be brcdy  
intmprcted md nppliod, u n h  thc emtun mpks 
mamuy, to ulc bcll of a strarrory rumonly 

153 Statanat of Ad-  Pnetiet A W  21 
~d i  Impliertiau of Cunmt Cost Acmtmg k not 
rcbvrnt to ul&t~ d a U k m  wUua tb public =tor, 
l l l l k Y l  E p c d i i  dkd m m tha 'auldclmcs'. 

?bo who& d fiamcd md ab# cmtrdr, 
m w  tbs apmiutioarl mucauc, mctbodr, 
pmcrdmumdrmmnrlmdn,utlb~bymrmbemmt 
within its corpmtc gala to mnht in andwtbg tbc 
h r u m s u d t b s e n t c r p r i r o i n a & , ~  
& u O l ~ D d c ~ e o n v i D g - t o  
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155 Auditnn must sya!cviarkdy cvrhulo thc 
nrarrtoftheaudha'ropenhommdsy~afmtcmrl  
eoatrol to u l u n  !ha &mt to which h may bo relied 
opaaco: 

1 W h  marmtmg emuctiau md data am 
pmca1.4 by r coqukmrd ryrtcm tho a u d i s  
nrpo~sibdity e W  to auuriag tht tbs can- 
ayetan c m u m  &qualo md appmprLtc control fuhtru 
m d t h t i t r s o p m l c d m n r h a ~ U u t I b o m t c g r i t y  
of dm dmcd md !ha syrtcm's Wut can be =hi 
qm R e p d  lbculd be hrd to tho ANAO doMna~t 
'Intmducloy &KIC to DP Auddmg" and to h Itcui 
'Pubh Suvico Baud' publiutioo .ad- 00 

I n d  Ccalmla for Computer-bued Syslam". 

Audit evidence 

159. Auditma muat obhn~ dl avada~~s n c c a ~ y  
for thc effective eomptsdm of thc audL 

160. Ev~dmec a e d d  to Npport UIC audit 
rmdmgs nuy be, 

. pbynul avidcDcc obtamd by &WIY~IKUI md w u y  . tutimonul wideace horn interviews or Ntcmmk 
h mvolved perlcm 
dacuma~tuy cvidaue conrrstmg d tegisktio~. 
mmhlod s*tancaU, rcporu, mmutw. manonoda. 
c d ,  exbrclr lrom rcolllltiag i n e d ,  fond 
h and rpcclficltrms of daummtatron floprr. 
cystmu dcrlgn, apcmmg rmnuJs md m p ~ l l r n  
rtrucrum md hmctimal chutr, and 

. cvideacn deturcd by -air of infonuat~m collcclui 
by tho audrtor 

162. Th cvduahm of cvidecce obtlmcd m tbc 
ooaduc( of m effismcy a& plumb lsnw dlffomt 
fmm lhac r e M  to fuuacul sukamts. Fran an 
clxcicocy pcqh%lIve Ib uauc fuadamaul to Ib audit 
u tbs Mdmt to whch thc proQccl of an u d l t u  am 

mlsd 0 b ~ ~ ~ e . t  md pnfarm~co cnmu 
rpprcipnrtstothewrnceradsrs*mnmrh T b e h  
d arh objcslnru md nulnblldy d mrh crdav vary 
mrkcdly. Tbc mulitor must urmmc tbc buu m whKh 
thy brvs bcm u b b ~  m d s v w  rrmo .nd 
r k c m c o u  S g m  Ibcm, If Ilac ullblsbod. 
ccrruidcrarMbcrefficicatoparwarrcquus~tobe 
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anphyed md crrmms tho Eosts mvolvcd. If Ibt udites 
i s m u b k t o ~ t r f y t b o c a t o f t b c r w a n s c s a n p ~  
~ u l w l P i a r a ~ t u d f t ~ u p m w i u c h r  
l w m m m u m w a I l d b e w .  

164. acocnl p d m w  in r c h  to tho cntonr 
fathocv.huhollof 

pcrfomrmcc- 
6 warkms(hoda, d 
. muuguncat cmvds h contained in duptcr 1 of thc 
ANAO publicrtm Elancab of Eflicmcy Auditing A 
B u ~ e  Ouids, referred to carher 

Audit docament.tion 

166 Audmn uo to dccummt ~ ~ l y  tho 
audit mcludrng tbe hash md dmt  of plannmg, the wark 
pcrformcd and m0 & and findmen. 

167. Adqlute llommauCI00 of atdn p*, 
audrt moth& md procatuM md audit findugs md 
mltr u r vrtll rspaet of muntabkg r pmfesnioarlly 
accqubk kvd of audithg for thwo rusaw. 

m Iho rbsmca of m h  doamlmmm thc 
mountsbhty d bDm s a u a  audit oflicaa md field 
audit Strtr f a  Ore strndud of audn perfommcc rmy 
notbc.chicvcd . h e  AuditOT-Gmcd a ruthonscd oRiccr or audit 
Putnor must have m adqua* his f a  chc m a t  
opmioas cxpread m r rcport 
a p m d u  m e f f m e  Link bdwcc~l ~ W O  udlta 
ald 

a pmvldu r bwls f a  quality .saumcc rovicws 

Rdationrhipr with rudltcc management 

169 At tbs c ~ c a n m r  of m audn m 
mtcrvicar w4 bc nought wiL  m &cr at m 
uppqmatcly smmr kvcl of ruuugcmeat. Ibc gcncnl 
scapo mi &wen of the audit will bs aullmcd md 
dlsnustd. Wa rcprwmtalion m y  bo uppropriato 
d q w l h g  oo the nuure of the holudn. F a  d t r  
dw@ u cflickacy udii cootact rharld ba d a  
wlch tho d n m  body at Chief Eucutne Icvd to e x p b  
the swpa md ob-tivu of tho wdit md to nukc 
.pprop~le w* urmganmtr for access md f a  
pmgm#ive d i r u u ~ o a  of nuUcrs ui- dunog tho 
luda 

170 Progro8rively throughout tho rud~t .  
mmgcmentr s l d d  be nude wnh dcsmIcd, m 
~ppmpnrlc, level# of muugamcat to dlseusr or o b M  
d t  cviderrc lad 0 v* cndcDcc 

Auditing Standards 1 3 . 

172. Fa ruditr d u e  u effincaEy rIdrta, 
uccptwbsmrpccvlcirsrmutmcetcxidmd* 
mmgaamu us mds, ths pmvlsloDll a& c a l c h u ~  
md rindingn uctobeconveycd formgy t o t b t d i t c e  
p r l a t o t h 6 a n t ~ l l l ~ , m d l t i c m d i ~ ~ v ~ m  
crppmDmrIybprwi&hmclydfomdcanmcatsoa 
chem fdloarinp the sldt mtavinv. Tho d mtavrcw 
a& ths nudlta's f d  cwmcata, including ccmmmb 
m ~ d f n c t , ~ i U b o t a k a i i a t o l ~ ~ ~ u u t m t h c  
~rrprntl-ofw-npat. 

173. Fa dha d e ,  except whuo spcclll 
~ ~ m d c I h e r ~ e m m t s u o m d c . r  
~cmatkPai I toboKat tothorniorrsspoar lbk  
oRicadthcu&mbadyfdlwmgthcwditcat 
tmnnm. TbcplupcsedtbclIlulqawltkacruto 
state thc puroDll a& fmdmgl and m l w l o ~ s  (&r 
taking into rccamt tlww~col at tbe exit intwrmr) a d  
to Jisa muugcmmt ~mmmtr, mMii as to f d  
cv~dmee oo which udrt finding# and cmclwrms were 
bid. 

174. Tho miurn of fbc frml report, inchding my 
qunlifiirhca to tht nporS h r w r  f a  Ihc Audrtor- 
Gcacd a tbt lauor ofIiecr rulhonssd to sign thc 
npcln Accordingly, other Audit Office rcprcprcsmlrhven 
or coatneton at an aut m t a v h  UMOI grvo any c k  
~ ~ ~ C O t 0 ~ ~ l U U U g ~ r b a R I h 0 r U P d o r y  
repost. Such rdncc, wbuc wght, may bs conchcd m 
tho rorm of p r o v i s d  calchulau md maIlmmdrtlma 
.ad givca only wlth &at c k u  md#arndhg 

4.  Reporting Standards 

175 Thc ecmprrbauwe nuurc of tho audrt 
mmd.to involvmg tab wtuch v y  in nalmz. o b j ~ e a  
md scope, iI act coaducii to r nUndud 
fonnr t f ad l rwhb .  I n r e ~ m ~ m e o f l h w c ~ .  
~ n r r m c u a r P i r l ~ ~ o f I b e a u d i t r c p o l t ~ m r c t  
out rn llm m d h g  pmvia~eu of the rrlcvmt lguhlaar 
I n ~ ~ h ~ , t h c f o n u o f ~ ~ h t m r m y g ~ v c I h c  
A u d i t a 4 a w d  r wub ducrcrcCm. 

uplain ckuiy, where rgpliubk, tbo ropa and 
d J ~ ~ e s 0 f t b c r r d i t  . prrrmt iindmg8 md ccachurau m m objecrrvc md 
mspraMauommDcr 

. prrrcat ady f*n md coochulaac ldqullcly 
r u p p o a c d b y c v r d c a e c p m p c r f y ~ ~ i l ~ i n t h c  
w ~ p . p s n .  Dclulrdarpponmsd.t.ahauldbe 
mchdsdu~cc tuyrm. l lw fa rcmvmc~  
P=J=- . iDchrdsh.rdaa'lrocomwod.wolfarrcmedrrl 
r c b r m t o b s t u k a l m d ~ ~ ~ m g  
~ o f ~ l i m e s v i t h O M a , m v n v w y o C  
U X u m l m g E D d a r b a ~ ~ m l d  
d c ~ I c r , m d ~ 8 y b c m r , ~ m d  

. r z z 7 a i n o o b p 8 c d n * r t * u o . h l i l .  
~ m p r w r m m t ; c n b u l ~ r b r u l d b c ~ r c d m  
-0 . ~mduxplainlrruaapuuwrundbgfurQr 
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14. Auditing Standards 

In. A& l idhgl rbauld bc pmaltcd frirty 60  

M to m u l a  bdmd,  ecmrisIcat paapccivo. Tho 
ob~trwic~praduscrcporrrwhrchrrcfuraadnc4 
mrs~andwhich .a t tbosrmsthnc ,pkscprhnuy  
cmphsiaumurcnrcquinnL.clmtim. 

178. qpinioac d o d c m c h u M D l  shculd bc ckuly 
idcarif icdmdodmIm~-aqtt l t iDgd 
review proccrrcd to wrmnt mar ioohlaum. All 
opmtolu, c- lnd fmdiDBs rhaJd bo 0mdalcod 
by U J q U t C  docImlautim. 

180. Repom us to be fcgudcd by the OAO M 

~ m t l l ~ h r v o b o c a 1 . b l c d i n c b c A r r e m b l y  

181 Pin 6 d tbo Act aaa out (he a(ranory 
mqukanmtr fa the prcpmtim and audit of Bcsc 
atrtanab. Puricukr roquuuumta Lo bc obmd m the 
prcprntioa d he repon ue KI au in rceticrm 71(1). 
md 75-80 d lhc Act 

183 Sechm 76 of the Act wpowen ths Awbr- 
Cknarl to iaehulc in my reporr udcr thir Act m h  
~ ~ u h o a r b e ~ d u i i b l s m r r k t i c a t o  
rudlu, e x l m r m m  md mspcctlcras m e d  out m 
pumu~ctdthopmvu~lruofthu,  ormy  othcrhwof 
rhe Taritmy. Section 78 d thc Act dirMl tho fomul 
r m ~ t r m d t ~ m w h r c h t h o ~ o f B o A ~ t o r -  
c3alenl tic to bc lralanipcd to tbc Asaanbly. Rcpolts 
~ i n p u n u u r c s o f i n r r r c l r m ~ m u l d m r s e d r o  
the Spukcr. 

184 Secboal 80 d tbc Act .uthonru tho Audrtor- 
G a c d  to nuto l-emmdatim, p h  Md sugpulroaa 
for &c bUta cotlectim and prymatt d the pubbc 
m m ~ l  md my nnpmvaneat m mods of Lccpmg tho 
public rseamtr. I t  rlso uhnwd the Auditor-Chunl 
t o d c m a p s v l  rcpaLmehdiDgdxa8mrtlcn 

185 T h o o n i n p d m y ~ d c p c c l d c c a t b o & t ~  
a~ amKh the S(rtcaxau us lnnwitlcd to ths Aud~tm 
Ococnt. Tbc u compkd. pnntcd md rsgncd u 
qulwy u porsibk fdlwme lbl ate 

Re- m tho fwd  atrttmmts of rtrhmry 
ruthonha 
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187. uublinhmg cn(rh, manay 
uwborilim m y  c a u h  rat provincaa which differ 
fnrm mc rbwc maltiaud rtmdrrd p m i r m .  The 

, ~ i o h n c ~ o f ~ b c . u b t r c p o r t t o b c r w r u s b o d t o  
tbc qpfqnrto MiDlrtcr in rapeu d tbo Iiamcul 
sutcmmu of UIO mMay rumority uo mosc cmtrined 
in #chaar93 md97 ofthe Act, 0 r d t b c U t . b ~  
caactmalr, u rppmpnrte. 

188. 'Ihc preplnriaa of rcpocta to bs mule 
purnunt Io thcso seshw hall h v c  aud to rbt 
mdatnry nuum of cut& pmvuiau cg.. WChm 
9 3 2 )  a d  acmm 97970 a Bc cqumlmt sechm of the 
at.bliahiag CnrChnmL 

189 TIM fuuncvl mtuncats m mrpest of wtuch 
tbo.uditrepoltutoborm&uotboscnlbubrmaedinthe 
fam lppmvcd by tbo Mmuta &l Ibc p d c u k r  
a u c ~ m c ~ t  pmvidca ohcmue. The audita rbould draw 
the rUcatim of thc udites to my dcplrhlru from thrt 
fonn d m m  rcrmbmrsnm of thc fUvncLl Ntanatc 
in the qpmvcd form. 

190. Tbo stdad# sd cut in h S l s l w a ~ t  of 
Aud~tmg Skudud#. AUSl and Str (cmd d Auditing 
Rrctisc, AUP3-The A u d i i ~  R q m t  m F w d  
Statanmu, ue gcaenUy rpplmbk to npoRing oa 
rudtls d fmrnetl shtcmmtr of statutoly authonlra. 
?hole amtanmu must, hwcvcr, bc mtqrc td  in 
r c c o r d u ~ ~ ~  Mth pangraph 44 of Iha OAO Audltiug 
stmdud.3. Ill puricukr, rcfcmcu to nccepr'lblo 
mamhng pokw md auadwda h v c  to bc undcntmd 
M mchdlng ~fcreoccr to 8tmdda spccdcd for 
ahMory uhnhu in rhs Ounblinu w d  by the 
Trtuum. Simildy, purgnpho 9, 11 md 16 of AUP3 
md tho appmduu to that st.tanmt do not m l y  ta 
rudib of Ibc f w c d  atatcmmls d stractory ruthonrtu 

I91 Oprmcaa e x p w d  m fqmts on the 
finrnctl mranmtc of 1 atahltoy body may bc 

192. Tbc dwlmb & out in in wlrm lpply 
Iba to audit rrpoRs ca f i c h l  rtrItmm~ of 
eammmY cmdntrL(ng8 d dcputmeDb m rrrpcct d 
which the Mrmaa hu ma& r dctcrmin8tica under 
a d o o  58 d tbc Act 

193. Thc AuditorGeaefd u rppomt.d udrtor of 
my company m w k h  tho Quvcrmncnt or a stah~loy 
author@ bu r cmtrollmg mtmr(. Thc appoln~lcnt of 
t b o A ~ ~ u t m d r t h c r o p c d t b c 1 u d n  
b y m d t b o f i n m e n l ~ r ~ t o c m b n c e t h e f d l n n p c  
drcpukmyuditr. 

195. An audit d tbc h u b h l  Uumda of 8 
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g- mmcd ar - compmy *rb31 fuva 
regard to the pmviuau of my dimwe gwm to tbc 
Dnaton of the campmy by or under Uw a&rmty d 
tho gwamau. Ncaccmplhce with lspectl d Ux 
duatm*prirmfwie, borrmttcrforqIuwUl Ndi 
'3'- 

1% What gwentaa~t aPmcd or ca~trolled 
comprokr am qutcrcd mmcu md the A n d i -  
Gmcnl cra~x be qpohttd auditor under LWI of ~ J C  

counhy of damcile, guidmca ccmramcd m Slatmeat of 
A m   me^ AUP11-Using the W d  OF An- 
Andita u mbvmt to the d l t  of tho connoiidatcd 
r i  alalunmtr. 

197. Andit npoN ca finmoirl ItrImmU of 
c o m p m u u a b a J d d o r m t o t b c ~ o f t h o  
Campnak Act ar dcvmt C c n p m  Code. If m 
iartmco of rppucnt cunfkt with the And~tar-'a 
Mda pobk saner rcsparribilitiw should uiso it should 
b e ~ d t o t h c A w h t o r ~ .  

RC~OM on midila of a m u n b  and read of 
pvcmmcnZbodja 

198 Tb koepmg of pmpcr accounts md recads 
o f t h o ~ m d M i i r r o f m . u t h o n t y ~ a  
r#lmmmt of the slmd.rd uxounb and d ~ t  pmvlaioar 
(am d m  53 of the Act). Provbiau relating to the 

d n c d  d i t  uc cmbmcd m v r n w  
rstloos d tbo Act md qdvdcnt lecbo~~ m  oh^ 
auchnmb. The mmd.lory mture of me fcqurmcnt in 
S a w  17(1) of thb Act, to my &ty 
ddowd d cauidcd of s~ff i im! h p m l ~ ~ % ,  h 
nokworuly. 

199. The fpnt m  thc rppropmta U r  
puMmt to 3at1aaa 5 8 0  md 79 of the Act or 
opuivalmt ~b~tiona m other auctmab m tho audit of 
lhc accounts and ncordr a uudy ma& coacum* 
w i t h t h e ~ m t h o f u ~ n c d s u c m c n l r  

200 Tho audu of tha rccamrs md raords is 
uaully &cd out m cmjunctlm w:th the mtmm 1ud1t 
a the fmmebl rtltcmmtr of M uthonty a mqany. 
Tho qxt to tho Miiuatcr will sfer to rmmn of audrt 
cotlean which brvo wlmnlcd qualdiurIm of the 
oprmol lg ivmmIho~mthofmrncLl~b .Jn  
dbbon a W1U mfa to olhw mDen of 'aufficrcclt 
rmporrmeo' such u: 

. ~ t t e n n l r & l g t o ~ : r s u c s n a ( c ~ n s i d c r c d r o  
wlmutagwlifiuhm 

, d c a r l a u o f ~ c m c o t ~ m g ~  
which k k  pmbny 

, ~ * C i P c o a f i d m e c  usuwandcaumnr 
fiDdingr uimng out of Ibc brad range of w t y  
aui~u such .r fmdings =la@ to the plnamy, 
muugcmmt md p n l  opcnhm of r caupuIcf 
iiutdhIKR . issucl of coaccm in rehum to rmnagcmmtlaud~l 
rclliaartupr. md 

, mlyu,absrrmOsrlriliifrom~ludIt~hlchthe 
Andim-Gmd (dm ccaddcmg wbae 
.dvicofmaanortborivdotficcrordBP.recrm 
mscueofcimmctedudar)crmldcn~pp~to 

d n o r t o I h s r P t n t i o D o f U w ~ .  

~uditing Standards 15. 

r u d a o f ~ m d r o c a b m r y b e m c h d u l m a  
npat of tbc Audrlm-Oartnl In the 

Aslcmbb. 
* 
2(n. In lane cuu m rodit c ~ D d  purnunt to 
~ p n v m t o ~ t m d . u d n t h c l ~ c o u n b m d  
rccorb of r mumy lutborrty win focus phtunly m 
~ i s s u s a .  I n s u c h u w s , ~ I r t O h k e  
nm account mrmcrr iacludcd m paragraph 214 of Uwc 
simduds. 

203. SUbJcet to thu raehal, the lqmtmg 
rtmd.rdr cu~tMcd m pmgrrplu 175 to 180 lave 
gamd .pphc&a~ to pcrtormmcc whb, w W x r  the 
udRl rrcurritd o a r s  &cltD=y a d t d  m u  pmpt  
pditc 

2W Ths m p ~  of m audit dut  ha^ been fondly 
d#gmkd m ctiicimcy auid and coaduclcd w : k  
DiYbm 2 of Part 5 of the Act ~ d i  bC p v d  
nun(rvc form md wdl normdy camprue 

ovnn~or 
In- 
W& cmsidmtlma (iff rcquirsd) 
Dctulcd audit findings, awbw rrspcrasu 
Audlt emchlars md ntanmrndrhms 
Summuy of rmm audit fmdmgs md lint of audit 
rcsommcndltims 

205 A ahat w m o w  should be hcluded &. 
m a pubcutr usc, h e  Audr(orQarml docs not 
d d a  it would serve r useful purpose. Thc urn m the 
prcpmhc8 of M wmew IS to give the h v w  of the 

Mi to the mno slgnificlnt findings although 
wt n&y mfcrrmg to every c a ~ ~ h u m  md 
nc&&holl. 

206 Thc intductim ahould rcfcr to thc audd 
rcopc, samg out rhe o b d v w  md focus of the audrl 
A dcfbt~m of lcrrm should be mcludcd, M appmpmtc. 

m. The Wwluctim rbould dm mclude r bncf 
but llIequaIC dcsCnp(i0ll of tbc m u  under a d %  
iachdhe, wbac .ppmpri.te, a mf- & N hutory, 
what B was expected m  .ehcve md capital md opcnhg 
costa 

208 Whcrc the subjcct of mlew affects a number 
of rudiae mas, b m y  by nsuvry to provldc sanc 
wmmDt or b.clgmuad cm Mdcr cauldcntiooa. 

209 Tho rmrctum of thr pad of tbo rrport 
with ddulcd audit f ~ r , a u d ~ t c c  rcapaun, 

udtt c a ~ ~ h u i i  md rarmwod.tloaa, wdl rcflcct the 
number of subject rrus cwercd by tbe audit For uch 
arb* u u  thc n p ~ a  aharld mcw; 

. a succmct dcscnptim of the uu rcncrvcd 
~ ~ ~ s a n d c a m m ~ l s a l w h l t w l a  
nviRtcd 

- - = F - , m d  . audit umclustau md recanmmdrhmr. 

211. R c a m m d a t i a u  wdl be numk.ml md Qlc 
l i s t o f r s c a n m m b ~ k t o ~ ~ ~ m t b c  
&ant dkcuunm in tbC body of dm repat The lut 
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16. Auditing Standards 

214. Rcpni# cm piqsr adm a d d f m n g  
~ L r u c r b u r w t f a m r l l y ~ I c d I s  
cRclmcy audar am p p a d  m nunwe form hvmg 
r q . r d t o p ~ 1 7 5 t o 1 8 0 o f t h c r c l t m d r r d r  soch 
a ~ d n a c ( ~ v c y r r o r r m l n d r t o p m r o l r b u r w U  
rtas tbs c c d d c a  and findtags ahmg form rhc audit 
mdmq,mshdc&(M. 

215. The ndi of a  pubks seelor body u hsul m 
r c c q l n r t w a o f m c m t p a c m c s o f o d C ~ o f  
w c a m c t b i I i 0 , a r v e d b ~ t h t b o c t y t o ~ b c i y  'nu 
-1.b' icwbarhahrbbodyirrdepumvarof 
slrrc. r mdhoricy. a rubrlduy canp.ny of a  
mMayunhontyoraeompmyoMIcdaccnrmWby 
the gwcrnmmr 

216. Thir m u m  tht m public vetor body em 
c o n 8 1 d c r ~ I f ~ f m m I b c v n n m y o f A u c m b ~ a ~  
caonutieed, ezcreucd Uuwgh b e  rwpmribb hLnutcr 

217. Thc om+ of mMty u appLtd m tho 
public sector recogmu tbu tbc mtcmt of Auaubly, 
md in& the populace, cm wlcad to magemcat 
dccuiau .ff- emduma of anployma of 
c x ~ e ~ D d o l h e r u u I r a d l w u m u n u r . u w d u  
t o h u r c o f r u a u c g  m t b c & ~ t d o b j c c u v u ,  
~ b c o f o f p o w c r s o d m c ~ ~ e o f ~ ~ .  
?bcoxatiroofplobiyindccis iol lrmLm(rmlrs 
s i g n i f i i  in tam, of h e  Auembly'c md the pubk 
mtclcdl 
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dakdbg. Whib tbs p m v u b  of Alu~nlih~ 
AeamIbg sm&d A'4Ss-w in F i  
~ m q r b s * u a ~ u U ~ l m ~ t h t  
t h o ~ o f u m m b h ~ u . p p l u b b t o a p u b l i c  
xculr body (em puqplebr 218-219) will rclpnm a  mas 
amgatin~clprrrrhm d d t y  toborpplkdtome 
h=quuboa 
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