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CREDIT REGIJI,ATIONS

Slct ion 226 oE the Credi t ,  Act  1985 ( the Act) ,  empowers the
At torney-Genera l  as the responsib le Min is ter ,  to  prescr ibe
regulations or amend exist ing regulations in accordance wit,h Lhe
requirements of the Act

On 7 June 1990,  b,he Legis la t ive Assembly passed the Regis t rat ion
o f  I n te res ts  In  Goods  Ac t  1990  ( the  Ac t ) ,  es tab l i sh ing  a
registration scheme for ACT vehicle encumbrance information
(REVS),  in  bhe Terr i tory .  The REVS scheme wi l l  commence
opera t i on  on  30  June  1990 .

Under  REVS a credib prov ider  wi l l  be able to  reg is ter  an in terest
in  a vehic le  as not ice to  prospect ive purchasers of  that
i n te res t .  A  pu rchase r  w i l l  be  ab le  to  sea rch  the  reg i s te r  t o
ascer ta in  whether  a vehic le  is  encumbered at  the t ime of
pu rchase .

REVS wi l l  regui re credi t  prov iders to  incur  addi t ional  costs  when
reco rd ing  the i r  i n te res ts  on  the  reg i s te r .  I n  add i t i on ,  t hey
wi l l  a lso be requi red to  pay a fee to  obta i .n  a search cer t i f icate
ve r i f y i ng  the  s ta tus  o f  a  veh ic le .

The f inance industry  has requested thab these amounb,s be inc luded
as par t  o f  the amount  f inanced in  contracts  under  the Credi t  Act .

S e c t i o n  3 5  ( 1 )  ( a )  o f  t h e  C r e d i E  A c t  p r o v i d e s  t h a t  a  c r e d i . t  s a l e
con t , rac t  re la t i ng  to  goods  and  se rv i ces  mus t  have  a ,s ta temen t  o f
the  "amoun t  f i nanced"  (a  te rm de f i ned  i n  sub -sec t i on  5  (1 )  o f  t he
A c t )  i n  a c c o r d a n c e  w i b h  s c h e d u l e  2  o f  t h e  A c t .  S e c t i o n  3 6  ( 1 )
(b )  p rov ides  tha t  a  l oan  con t rac t  rnus t  s im i l a r l y  have  a  s ta temen t
of  the amount  f inanced in  accordance wi th  schedule 4 of  the Act .
Both Schedules prov ide that  the s tatement  of  the amount  f inanced
sha l l  s ta te  amoun ts  Lha t  a re  "p resc r ibed  amoun ts " .

The fees imposed by REVS are present ly  not  inc luded under  Lhe
Credi t  Act  as prescr ibed amounts and cannot  be inc luded as par t
of  the amount  f inanced.  Amendment  to  Regulat ion 25 of  bhe Credib.
Regu la t i ons  as  p roposed  in  a t tachmen t  A ,  w i l l  a l l ow  fees  imposed
fo r  t he  cos t  o f  reg i s t ra t i on  and  the  cos ' *  o f  sea rch  ce r t i f i ca tes
to  be  i nc luded  as  pa r t  o f  t he  amoun ts  f i nanced  i n  fu tu re  c red i t
sa le  and  c red i t  l oan  ag reemen ts  under  the  Cred i t  Ac t  wh ich
invo l ve  the  pu rchase  o f  mobor  veh ic le .  Regu la t i on  25  wou ld  come
in to  ope ra t i on  be fo re  the  commencemen t  o f  REVS on  30  June  1  990 .

New Sou th  ! . f a les  and  V ic to r i a  have  a l ready  amended  the i r  c red i t
regulaEions in  s imi lar  terms bo a l low these fees and charges to
be included as prescribed amounts at, the t irne their REVS schemes
commenced.  f t  is  therefore appropr iaEe thaE,  the ACT amend i ts
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