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The P a y r o l l  Tax O r d i n a n c e  1987 ( t h e  P r j . nc i . pa1  O r d i n a n c e )  is  a n  
O r d i n a n c e  r e l a t i n g  t o  t h e  a s s e s s m e n t  o f  l i a b i l i t y  t o  p a y r o l l  t a x .  
The P r i n c i p a l  Ord inance ,  i n  p a r a g r a p h  9  (b), p r o v i d e s  t h a t  
c h a r i t a b l e  organj . sa t i .ons  a r e  exempt from p a y r o l l  t a x .  The 
defin?. t . i .on o f  " c h a r i . t a b l e  o r g a n i . s a t i o n " ,  i n  s e c t i o n  3 of  t h e  
Pr?.nc?.pal  Ord inance ,  r e s u l t s  i n  t h e  e x e m p t i o n  a p p l y i n g  t o  a l l  
educa t i . ona1  j . n s t j . t u t ions .  T h i s  was a n  u n i n t e n d e d  consequence  o f  
t h e  P r i n c i p a l  Ord inance .  

The P a y r o l l  Tax (Amendment) O r d i n a n c e  1 9 8 9  ( t h e  amend.i.ng 
O r d f n a n c e )  amends s e c t i o n  9  o f  t h e  P r i n c i p a l  Ord inance  i n  o r d e r  
t o  c l a r i f y  t h a t  t e r t i a r y  e d u c a t i o n a l  i . n s t i t u t i . o n s  and t e c h n i c a l  
s c h o o l s  and c o l l e g e s  a r e  l t a b l e  t o  p a y r o l l  t a x .  T h i s  r e s t o r e s  
t h e  l i a b i l i t y  o f  t h e s e  o r g a n i . s a t i o n s  t o  t h e  p o s i t  ?.on which 
e x i s t e d  p r i o r  t o  t h e  commencement o f  t h e  PrJ.ncj.pa1 Ord inance .  
The amending Ordinanc 'e  d o e s  n o t  h a v e  r e t r o s p e c t i v e  ope ra t j . on .  

D e t a i . 1 ~  o f  t h e  amend4ng O r d i n a n c e  a r e  s e t  o u t  below: 

S e c t i o n  1 of t h e  amendtng O r d i n a n c e  p r o v i d e s  f o r  t h e  s h o r t  t i t l e  
t o  b e  c i t e d  a s  t h e  P a y r o l l  Tax (Amendment) O r d i n a n c e  1989.  

S e c t t o n  2 o f  t h e  amending O r d i n a n c e  amends  s e c t i o n  9  o f  t h e  
Pri .ncdpa1 Ord inance  by q u a l i f y i n g  t h e  s c o p e  o f  t h e  exempt ion  o f  
c h a r i t a b l e  organi . sa t< .ons  f rom p a y r o l l  +-ax, so t h a t  t e r t i a r y  
educa t i . ona1  i n s t  i. t u t  i o n s  and t e c h n i c a l  s c h o o l s  and c o l l e g e s  a r e  
n o t  exempted.  
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