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CO-OPERATIVE SOCIETIES (AMENDMENT) ORDINANCE 1982 

EXPLANATORY STATEMENT 

The Co-operative Soc ie t ies  (Amendment) Ordinance 1982 amends 
t h e  Co-operative Societ ies Ordinance 1939 t o  f r e e  most co-operat ive 
t r a d i n g  soc i e t i e s  from regu la t i on  i n  respect o f  a  number o f  aspects o f  
t h e i r  i n t e r n a l  management. Having regard t o  t he  nature and scale o f  
t r a d i n g  soc i e t i e s '  a c t i v i t i e s  i n  t h e  ACT, con t inua t ion  o f  t he  present 
con t r o l s  i s  no longer considered t o  be j u s t i f i e d .  By cont rast ,  t h e  
p u b l i c  i n t e r e s t  i n  preserv'ing s t a b i l i t y  i n  t h e  money markets o f  t h e  
T e r r i t o r y  precludes any reduc t ion  i n  t h e  l e v e l  o f  overs ight  over 
co-operat ive soc i e t i e s  t h a t  are engaged i n  t h e  p rov i s i on  o f  1  oan 
f inance. Accordingly, these exemptions from p a r t i c u l a r  p rov is ions  o f  
t h e  Ordinance which are now granted t o  t h e  t r a d i n g  soc i e t i e s  do no t  
apply t o  co-operat ive c r e d i t  soc i e t i e s  and b u i l d i n g  soc ie t ies,  o r  t o  a  
small number o f  t r a d i n g  soc i e t i e s  which have been estab l ished t o  
prov ide serv ices t o  c r e d i t  and b u i l d i n g  soc ie t ies .  

Sect ion 1 c i t e s  t h e  shor t  t i t l e  o f  t h e  Ordinance as t h e  
Co-operative Soc ie t ies  (Amendment) Ordinance 1982. 

Sect ion 2  provides t h a t  "P r i nc i pa l  Ordinance" means t h e  
Co-operative Societ ies Ordinance 1939. 

Sect ion 3  o f  t h e  Ordinance repeals  sec t ion  14 o f  t h e  
P r i n c i p a l  Ordinance, which i s  now superfluous, and subs t i t u t es  a  new 
sec t ion  14 by which t r a d i n g  soc i e t i e s  other  than prescr ibed t r a d i n g  
soc i e t i e s  are excepted from t he  opera t ion  o f  sect ions 22A, 35, 36, 37, 
46 and 47 o f  t h e  Ordinance. These sect ions r espec t i ve l y  impose 
requirements on co-operat ive soc i e t i e s  i n  respect  o f  t h e  keeping o f  
reserve funds, borrowing and investment o f  moneys, charges payable by 
members and t h e  imposi t ion o f  f i n e s  on members. 

Sect ion 4  o f  t h e  Ordinance p r o h i b i t s  t r a d i n g  soc i e t i e s  t h a t  
have been f reed  from l i m i t a t i o n s  on t h e  types o f  investments they may 
make from rece iv ing  deposits o f  funds from other  co-operat ive 
soc ie t ies .  

Under sect ion 5, t r a d i n g  soc i e t i e s  other  than prescr ibed 
t r a d i n g  soc i e t i e s  are made independent o f  t h e  Reg is t ra r  o f  
Co-operative Societ ies i n  t h e  determinat ion o f  d isputes t h a t  may a r i se  
between t h e  soc i e t i e s  and t h e i r  members. 
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Regulations have been made under t h e  Ordinance spec i f y ing  
t h ree  co-operat ive t r ad i ng  soc i e t i e s  as prescr ibed t r a d i n g  soc i e t i e s  
as r e f e r r e d  t o  i n  t h e  new o r  amended prov is ions.  
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