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AUSTRALIAN CAPITAL TERRITORY 

CO-OPERATIVE SOCIETIES (AMENDMENT) ORDINANCE (N0.2) 1982 

EXPLANATORY STATEMENT 

The Co-operative Soc ie t ies  (Amendment) Ordinance (No.2) 1982 
makes t h ree  changes t o  t he  Co-operative Soc ie t ies  Ordinance 1939 t h a t  

1 have been requested by co-operat ive c r e d i t  soc ie t ies .  The maximum 
amount t h a t  may be owed by a member o f  a soc i e t y  i n  respect o f  loans 
made t o  him by  t h e  soc i e t y  o r  o f  which t h e  soc i e t y  has guaranteed t h e  
repayment i s  increased; soc i e t i e s  are permi t ted t o  advance 1 arger 
amounts than p rev ious ly  wi thout  r e q u i r i n g  s e c u r i t y  f rom t h e  borrower; 
and t h e  maximum term permi t ted f o r  repayment by a member o f  an 
unsecured loan  i s  increased from th ree  t o  f i v e  years. These amendments 
w i l l  enable t h e  c r e d i t  soc i e t i e s  t o  pursue lending p o l i c i e s  b e t t e r  
at tuned t o  t h e  f i n a n c i a l  requirements o f  t h e i r  members i n  t h e  cu r ren t  
economic condi t ions.  

Sect ion 1 c i t e s  t h e  shor t  t i t l e  o f  t h e  Ordinance as t he  
Co-operative Soc ie t ies  (Amendment) Ordinance (No .2) 1982. 

Sect ion 2 o f  t h e  Ordinance amends sec t ion  146 o f  t h e  e x i s t i n  
Ordinance t o  prov ide f o r  t h e  th ree  reforms now proposed. Paragraph (a7 
es tab l i shes  t h e  new maximum amounts which a member may have outstanding 
a t  any t ime i n  respect o f  loans advanced t o  him by a c r e d i t  soc ie ty  o r  
loans t h e  repayment o f  which has been guaranteed by t h e  soc ie ty .  Where 
t h e  value o f  t h e  assets o f  t h e  soc ie ty  i s  no t  l e ss  than $2,000,000 t h e  
member's t o t a l  outstanding debt i s  no t  t o  exceed $20,000; where t h e  
value o f  t h e  soc i e t y ' s  assets i s  less  than $2,000,000 t he  member's 
t o t a l  indebtedness i s  not  t o  exceed $15,000. 

Paragraph (b) i n s e r t s  two new sub-sections i n t o  sect ion 146 
o f  t h e  e x i s t i n g  Ordinance, t h e  e f f e c t  o f  which i s  t o  increase from 
$3,000 t o  $7,000 t h e  maximum amount t h a t  a member o f  a c r e d i t  soc i e t y  
i s  permi t ted  t o  owe a t  any t ime i n  respect o f  unsecured loans. I n  t h e  
case o f  a loan  which i s  on l y  p a r t l y  supported by  s e c u r i t y  t h e  amount o f  
t h e  unsecured p o r t i o n  i s  taken i n t o  account as i f  i t  were an unsecured 
loan. 

Paragraph (c) amends sub-section 14G(2) o f  t h e  e x i s t i n g  
Ordinance t o  extend from th ree  t o  f i v e  years t h e  per iod  w i t h i n  which an 
unsecured loan  advanced by a c r e d i t  soc i e t y  must be repa id  t o  t h e  
society.  
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