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EXPLANATORY STATEMENT


Section 54GA of the Utilities Act 2000 requires the Levy Administrator, appointed under section 54N, to determine:
· [bookmark: _Hlk177026839]the estimated net regulatory cost to be applied to each energy industry sector for the levy year (2025-26); and
· the actual net regulatory cost to be applied to each energy industry sector for the previous levy year (2024-25).
 
The net regulatory cost is the total combined national and local regulatory cost, less any annual licence fees determined in the energy sector (section 54G).
 
The Utilities (Energy industry levy – net regulatory cost) Determination 2025 sets out the costs determined by the Levy Administrator.
 
The four energy industry sectors subject to the levy are electricity distribution, electricity supply, gas distribution and gas supply.
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